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Dividends 


CORPORATION 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.06'4¢ on the 
Convertible Preference Stock, $4.25 Series of 
1935, of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable April 1, 1940, to stockholders ot 
record at the close of business on March 9 
1940. The transfer books will not close. Checks 
will be mailed. 


Common Stock—Regular Dividend 


A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable April 1, 1940, to 
stockholders of record at the close of business 
March 9, 1940. The transfer books will not 
close. Checks will be mailed. 

JOHN I. SNYDER, Treasurer. 


February 26, 1940. 


“Call for 
MORRIS” 


New York. N. Y. 
February 26, 1940 


Philip Morris & Co. Ltd. Inc. 


There has this day been declared a 
regular quarterly dividend of $1.25 per 
share on the 5% Convertible Cumula- 
tive Preferred Stock. Series A, payable 
June 1, 1940 to holders of Preferred 
Stock of record at the close of business 
on May 15, 1940. 


The regular quarterly dividend of 75¢ 
per share on the Common Stock which 
otherwise would be paid on April 15, 
1940 and an extra dividend of $2.00 per 
share on the Common Stock were de- 
clared payable on March 25, 1940 to 
holders of Common Stock of record at 
the close of business on March 8, 1940. 


L. G. HANSON, Treasurer. 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Sixty cents (60¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable April 1, 1940, to 
stockholders of record at the close of 
business March 8, 1940. 


ROBERT W. WHITE, Treasurer 


GU POND E. I. pu PonT DE NEMOURS 
& COMPANY 
WILMINGTON, DEeLawareE: February 19, 1940 
The Board of Directors has declared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock-$4.50 Cumulative, payable April 
25, 1940, to stockholders of record at the close of 
business on April 10, 1940; also $1.75 a share, 
the first quarterly “interim” dividend for 1940, 
on the outstanding Common Stock, payable 
March 14, 1940, to stockholders of record at the 
close of business on February 26, 1940. 


W. F. RASKOB, Secretary 
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HENRY 


Looks Ahead 
In a Prophetic Talk with B. C. FORBES 


® Tells what’s coming for automo- ® Gives success rules he has followed 
biles, airplanes, agriculture 


No. 10 


® Explains how he cultivates memory 


® Depicts America’s new frontiers ® Pays tribute to the one who aided 
© Contrasts his boyhood ambitions him most to realize his objectives 
with his ambitions today ® Divulges his spiritual beliefs 


For revolutionary changes facing industry, agriculture, inventions—read “Henry Ford Tells What’s 
Coming.” Here’s the most thought-provoking study of HENRY FORD in years. Only B. C. FORBES could 
get this story. Only B. C. FORBES could write it. Read it tonight—it will sharpen your wits for tomor- 
row’s big job. It’s complete in March 1 FORBES—now on leading newsstands. 


Also in March 1 FORBES: 


“How the SEC Retards Recovery” reveals WHY busi- 
ness and financial interests that were friendly and co- 


operative up to now are becoming increasingly hostile to 
the SEC. 


“Mobilizing for Work” brings you the inside story of 
Pennsylvania’s successful drive to fight unemployment 
by effectively combining the forces of business, govern- 
ment and labor. 


“They Ask for Arguments” tells how aggressive man- 
agement methods can build sound employee relations, 
develop executives into “idea men,” increase efficiency, 
business profits. 


“Synthetics Step Out” evaluates the growth of syn- 
thetic rubber and what it means to industry, to investors. 


“These Pioneers Blazed a Trail at Home” tells how the 
work of 18 pioneers has opened up new horizons for 
business and investors, new industries, new jobs, new 
living standards. 


Send Out for a Copy of March 1 


FORBES 


The Complete Business Magazine 


Should your newsdealer be sold out, mail coupon below with $1 for next 
6 issues of FORBES beginning with March 1 number. 


Mail T 
we p and Mail Today mw | 
FORBES, 120 Fifth Avenue, New York, N. Y. 


Enclosed is $1. Send me the next 6 issues of FORBES begin- | 
ning with March 1 issue. (Good only in U. S. and Canada.) 
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Signs 
Market Aheadr 


Although the market as a whole has been unimpressive, 
many individual stocks have advanced, and activity has centered 
largely in issues showing gains. But there are other developments 
which might be interpreted as signs of generally higher prices. 


ANY important stocks made 

their 1935-37 bull market highs 
in the latter part of 1936, several 
months before the averages hit their 
peak in March, 1937. This is only 
one of the many instances in stock 
market history in which the non-con- 
formist stocks gave a better indica- 
tion of the impending major trend 
than the widely followed market 
indexes. 

The popular stock averages are cur- 
rently only about five per cent below 
last September’s highs but they have 
followed a clearly defined intermediate 
downward trend during the past four 


months. This showing is attributable 
mainly to the fact that the averages 
have a heavy representation in steels, 
motors, metals, rubbers, oils and other 
groups, most of whose leading mem- 
bers have declined at least moderate- 
ly—and in some cases very sharply— 
from last autumn’s highs. 

On the other hand, even the most 
casual reader of the financial pages 
must have noticed that a considerable 
number. of stocks has been making 
new highs almost daily in the face 
of a performance by the averages 
which has been inconclusive at best. 
Furthermore, for several weeks the 


3 


greatest activity has, with few ex- 
ceptions, been shown in the turn-over 
of stocks which have followed an 
advancing trend. 

Admittedly, some of the stocks 
which have appeared frequently in the 
lists of leaders in market activity have 
not been of high caliber. The fact 
that most of the actively traded stocks 
have been advancing proves that the 
line of least resistance in a significant 
section of the market is upward. But 
if this were true only of the “cats and 
dogs,” the implications would not be 
reassuring. 

It has frequently been demonstrated 


—Finfoto 
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that a flurry in highly speculative, low 
priced stocks, especially if concomitant 
with weakness in the traditional 
market leaders, is apt to be a portent 
of a severe subsequent decline in the 
market as a whole. In order to ob- 
tain a fairly comprehensive picture of 
the stocks which have been going 
against the trend of the averages, a 
survey of the New York Stock Ex- 
change list was made, comparing cur- 
rent quotations with the highs made 
in the week ended September 16, 
1939. The list of stocks currently 
selling around or above the highs of 
the September war boomlet gives a 
much more illuminating summary of 
the character of the market than the 
recent daily compilations of the lead- 
ers in trading activity. 

A part of this list is reproduced in 
the accompanying tabulation. Special- 
ties such as the New York tractions 
and Loft, aircraft manufacturers and 
other stocks obviously selling largely 
on the basis of definite or conjectural 
war profit potentialities, were pur- 
posely excluded. A partial qualifica- 
tion of this statement might be made 
with respect to several motor parts 
and accessory companies which are 
doing an increasing amount of air- 
craft business; however, sales to 
automobile manufacturers are still the 
dominant factor. The other groups 
are clearly controlled by earnings 
trends in domestic business of a non- 
armament character. Nevertheless, 
there are more than 100 actively 
traded stocks in the list which are 


selling higher than their best prices 
recorded around mid - September, 
when the averages established what 
appears to have been a bull market 
peak. 

With a few exceptions, the stocks 
in the list are not included in the 
compilations which form the basis of 
the widely publicized averages. But 
the large majority are by no means 
to be regarded as equities represent- 
ing obscure or unimportant com- 
panies. 

The groups prominently repre- 
sented include drug products, domes- 
tic air transport, public utilities, 
tobaccos, dairy products, soft drinks, 
chewing gum, soap, containers, paper, 
business machines, glass, shoes, rayon, 
chain stores, food products and other 
consumers’ goods. Taken in the ag- 
gregate, they constitute a very impor- 
tant part of the sum total of Ameri- 
can industry. “Stable income” is- 
sues are heavily represented, but there 
are also a number of stocks in other 
categories which are enjoying the 
benefits of strongly defined secular 
gains in earnings, or are reflecting 
accumulating evidence that individual 
companies have “turned the corner” 
after long periods of unsatisfactory 
earning power. 

Several deductions may be made 
from this rather remarkable showing. 
One is the suggestion that the basic 
market situation may not be as weak 
as would appear from the action of 
“prince or pauper” stocks and the 
equities of other highly cyclical in- 


dustries. Apart from the possible 
significance with respect to a coming 
turning point in the general market 
trend, the record shows the advan- 
tages to be derived from a policy of 
limiting commitments largely to 
stocks showing consistent earning 
power and good dividend records in 
times of uncertainty ; also that “trend 
stocks,” or secular growth issues, can 
advance sharply despite a generally 
unsatisfactory market background. 

Other developments which might 
be interpreted as signs of a higher 
market to come are to be found in the 
bond market, foreign trade, and the 
action of sensitive commodity prices. 
It is recognized that recent signs of 
hesitation in the high grade bond mar- 
ket, if continued, might have negative 
implications. 

At least this much may be said: the 
present relation between bond and 
stock yields indicates a probability of 
either (1) a sharp decline in bond 
prices, or (2) a substantial advance 
in stock quotations. Average yields 
on stocks are exceptionally high in 
relation to yields on bonds of invest- 
ment quality. High grade bonds yield 
less than a year ago; average yields 
on stocks (both on an earnings ratio 
and a cash income basis) are sub- 
stantially larger. 

There are tentative indications of a 
revival of the capital markets. Per- 
haps the most fundamentally bearish 
factor in recent months has been the 
sharp contraction of new capital flota- 


(Please turn to page 25) 


Stocks Which Have Bettered the General Market Trend Over the Past 5 Months 


Mid- 
September Recent 
Stock: High Price 
Abbott Laboratories .......... 6814 6914 
American Airlines ............. 3314 47% 
116% 116 
American Chicle .............. 119 136 
American Ice pfd.............. 20 30% 
Amperecan 24, 25% 
American Tel. & Tel........... 16534 172 
American Tobacco B........... 80 90 
Beatrice Creamery ............ 26% 27 
Beech-Nut Packing ........... 105 123 
58 
Borden Company .............. 22 23% 
Bower Roller Bearing......... 30 33% 
Briggs & Stratton............. 39 391 
Cleveland Graphite Bronze..... 323% 39 
Colgate-Palmolive-Peet ....... 19 
Consolidated Edison (N. Y.)... 31% 3134, 
ixown Gorm @& 29% 303% 
Electric Auto-Lite ............. 38% 30% 
8614 95 
Atins 106% 109 
Int’l Business Machines....... 1644 191 
Int’] Paper & Power pfd....... 46 58 


Mid- 
September Recent 
Stock: High Price 
Kimberley Clark .............. 34 36 
fee Mater Tire 32% 33 
Libbey-Owens-Ford Glass .... 48 50 
Liggett & Myers B........... 100 106 
Louisville Gas & Electric A.... 18% 1834 
MacAndrews & Forbes........ 3214 33 
135% 1534 
McGraw Electric .............. 20% 
Myers (F. E.) & Bro.......... 4634, 50 
National Distillers ........... 23% 244 
Norfolk & Western........... 197% 218 
Owens-Illinois Glass .......... 6034 
Pacific Gas & Electric........ 31 34 
Pacific Lighting .......... 45% 47 
Penick & Ford............. 56% 57 
94 
Phoenix Hosiery ......... 3% 5% 
Procter & Gamble......... 63% 684 


Public Service, N. 3934 413% 
16% 17% 


Mid- 
September Recent 
Stock : High Price 
Reynolds Metals ............00¢ 10% 1334 
Reynolds Tobacco B............ 36% 41% 
7914 83%4 
Southern California Edison.... 2534 
Spencer Kellogg ............... 22 23% 
Standard Brands 
Sterling Products ...........00 76 80 
4 4% 
Thompson Products ........... 291% 32% 
cc 1034 11% 
Underwood Elliott Fisher...... 44 44 
Union Bag & Paper........... 12 1334 
Victor Chemical Works......... 2814 30 
United Gas Improvement...... 133% 1434 
Walgreen Company ............ 21 22 
Western Auto Supply......... 31% 3834 
Weston Electrical Instrument. 24% 26 
Westvaco Chlorine Products.. 30 37 
Woolworth (F. W.)............ 3934 40 


*Company was recently recapitalized. : 
Note: This list is not exhaustive. Other issues 
also could be included in the compilation; see text. 
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Business Index Shows Inventory Rise 


ONSUMPTION and _ produc- 


tion in most sections of industry » 


receded from the December high in 
January. The steel industry, which 
was the most important contributor 
to the autumn rise, experienced an 
especially sharp drop. The chief fac- 
tor which prevented an even sharper 
decline in Tue FrnancraL Wor 
combined indices was an unusually 
good performance in the automobile 
sector. 

A further rise in inventories, which 
would have been more accentuated 
except for a moderate decline in 
prices, was perhaps the most impor- 
tant feature of the month. This 
brought the inventory index to the 
highest point since 1937. The pres- 
ent inventory level is not in itself 
alarming, but if the normal seasonal 
pattern of business activity is to hold, 
further gains in inventories should 
occur during the next three months. 

If it does not hold and consumption 
exceeds production before April or 
May, the “profit position” will, for 
the time being at least, be eliminated, 
and a correction, including a further 
decline in business and lower prices, 
would be probable. (As explained in 
the article in the January 31 issue, the 


Both production and 
consumption show 
pronounced declines 
in January; further 
losses are indicated. 


normal expectation during a period 
of sustained advance in general busi- 
ness activity is for the production 
curve to be slightly above the con- 
sumption curve, with a concomitant 
moderate but steady increase in in- 
ventories. This situation represents 
the “profit position’.) If, on the 
other hand, the normal pattern ob- 
tains, the burden of absorbing the 
large inventories should be trans- 
ferred to the fall months. 

It is known that production de- 
clined further in February. Con- 
sumption figures for that month are 
more difficult to approximate, but 
while the consumption level was prob- 
ably lower, it is doubtful whether it 
dropped sufficiently to alter the usual 
seasonal tendency. There is some in- 


dication that the downward trend in 
production may be reversed some 
time in March. However, there is as 
yet no clear indication whether any 
unprovement in the production curve 
in the near future would represent 
merely a temporary flattening out of 
the decline or a lasting change in the 
trend. The characteristic performance 
of the productive indices in the early 
stages of an extensive decline (al- 
though this does not always show up 
clearly in a monthly chart) is to form 
a secondary top after reaching a ma- 
jor peak. A temporary reversal of 
this nature is of short duration, and 
is followed by a renewal of the de- 
cline, which then carries on with only 
minor interruptions until the correc- 
tive processes are completed. 

Since, in view of the preceding 
sharp rise, the correction in business 
cannot be considered as greater than 
normal and since heavy inventories 
are corrected either by trade reces- 
sions or increased consumption, the 
test of the business structure should 
come sometime in the spring. At 
present, the situation does not appear 
critical, but warning signals should 
be watched for carefully during the 
next few months. 
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Steel 


operations at only about 40 per cent 
of capacity. On the other hand, many 
companies still have large backlogs 
of steel ordered late last year and not 
yet rolled. Seasonal tendencies favor 
early resumption of purchasing in 
fairly large volume by several im- 
portant consuming trades; despite 
adverse weather conditions and large 
dealer stocks, automobile producers 
are already stepping up operations. 


Best Situated 


Issues 


first quarter of 1939, and thus many 
companies which failed to set new 
twelve months’ earnings records last 
year will do so at the end of this 
month, further lowering their price- 
earnings ratios. 

As is indicated in the accompany- 
ing table, Bethlehem, Republic and 
Jones & Laughlin established new 
post-depression earnings peaks dur- 
ing the last quarter. Smaller com- 


: The price structure of steel products panies not listed in the table which 
—Finfoto is uniformly firm and there is thus duplicated these performances include 
no incentive for customers to with- Allegheny Ludlum (the comparison 
hold their orders in the hope of ob- having been made with combined re- 
S had been universally anticipa- taining more favorable quotations. sults of the predecessor companies), 
ted, steel production has con- Steel producers are being tided over Bliss & Laughlin, Continental and 
tinued the downtrend which set in — the lull in domestic buying by a large Rustless. Colorado Fuel & Iron is 
early in December and which has volume of foreign business ; prelim- also a member of this select group; 
been interrupted in only two weeks ‘mary figures indicate that January the company’s post-depression peak 
(one of them following a holiday exports of iron and steel were four of $1.24 per share was established in 
period) of this thirteen-week interval. per cent larger than the record De- the second quarter of 1939 and its 
But the pace of the movement has cember shipments. failure to exceed this total in the 
slackened materially in the recent fourth quarter was due to seasonal | 
past, the declines in the industry's New Records factors. The last quarter’s showing, 
operating rate over the past four however, was larger than for any bt 
weeks (in percentage points) being A number of companies set new period in 1936 or 1937, and full R 
successively 5.6 points, 2.9 points, 1.7 quarterly earnings records in the last calendar year earnings for this com- at 
points and 1.2 points. It is too early quarter of 1939, and despite the fact pany were the best for any twelve B 
to state definitely that the trend has that production amounted to little months’ operations since 1929. tr 
been arrested; a further dip to about more than half of capacity in the first Continental Steel and Rustless nm 
60 per cent of capacity would not be two quarters of the year, quite a few Iron & Steel turned in the most im- g' 
surprising, but a reasonably early re- annual records were established— pressive performances of all; both a 
versal appears in prospect. The pres- either for post-depression years or for units earned more in 1939 than in P 
ent rate of 65.9 per cent is the low- all time. Profits for the present quar- any other twelve months’ periods 
est witnessed since the first week in ter will, of course, fall below those since they were formed in 1927 and C 
September (which included the La- of the previous period due to the 1924. Keystone Steel & Wire failed 
bor Day holiday) but is higher than lower operating rate, but the decline by about eight per cent to equal its 
the average for the full year 1939— _ will not be large due to lower raw income for the fiscal year ended June h 
a period of better than average earn- material costs—particularly for scrap 30, 1936, but with this one excep- tl 
ings for most steel producers. —and higher realized prices. The tion its 1939 earnings have never d 
New buving continues light, being current period’s income will un- been excelled. While the equities of n 
estimated as sufficient to sustain doubtedly be far above that for the (Please turn to page 26) P 
Contrasts in Net Earnings of Steel Producers ‘ 
—Fourth quarter 1939— *Previous quarterly record —Calendar year 1939— *Previous 12 months’ record ) 
Net Per Net Per Net Per Net Per | 
: Company: Income Share Income Income Share Income Share t 
$28,835,282 $2.59 $36,173,682 $3.43 $41,226,039 $1.83 $16,003,633 $10.47 
Bethlehem Steel 13,028,928 3.74 10,022,874 2.56 24,638,384 5.75 33,037,759 7 t 
6,772,593 1.04 5,567,063 1.04 10,671,343 1.42 16,225,453 2.84 
Jones & 2,907,755 3.26 2,451,976 2.47 3,188,944 D1.60 8,381,516 7.21 
5,292,331 2.40 6,013,077 2.77 12,581,636 5.71 1,564,696 9.94 t 
: Youngstown Sheet ......0....0..c.0000 3,693,225 2.09 4,886,019 2.79 5,004,484 2.50 14,213,741 8.44 
4,574,441 2.81 $,008,774 3.18 10,947,251 6.74 16,861,241 10.79 
Amer. Rolling Mill... 1,741,964 0.43 4,321,954 1.50 4,011,908 0.69 11,412,895 391 
2,152,452 2.94 2468034 3.43 5,560,755 6.40 7,048,562 8.25 ‘ 
Colorado Fuel & 554,554 0.98 699,594 1.24 1,649,060 2.92 1,486,271 267 
A ~ “Since 1932. Based on capitalizations as of the end of the respective periods. 
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The Tip of Manhattan Where the New York 


New York ‘Transit 


—Finfoto 


Transit Systems Converge 


Sight 


APID progress has been made 

within the past few weeks in 
bringing both the Interborough 
Rapid Transit—Manhattan Railway 
and Brooklyn-Manhattan Transit— 
Brooklyn & Queens Transit unifica- 
tion proceedings toward a close. It 
now looks as though the entire pro- 
gram can be put through within the 
next several months or so, and quite 
possibly by May 1. 


One Delay 


Certainly the Interborough-Man- 
hattan seems to be in the final stage; 
this plan was declared operative last 
November 22. The only question that 
may present cause for delay is the 
proposal of the trustee for the unde- 
posited Interborough 7s to sell the 
pledged collateral, consisting of about 
$55 million 5s—which would permit 
such holders to receive about 97, a 
figure substantially higher than the 
terms under the plan. Argument on 
this proposal has been adjourned in- 
definitely by the court, and if the lat- 
ter finds that the terms of the plan 
are fair, the right of the trustee to 
sell the collateral would presumably 
be denied at the same time. 

The. Manhattan Railway properties 
have already been foreclosed for the 


upset price of $17 million, and steps 
are being taken to condemn and tear 
down the Second Avenue elevated 
line between 60th and 129th Streets, 
as well as the Ninth Avenue elevated 
line from 155th Street to the Battery. 
The foreclosure sale of the Inter- 
borough mortgage is set for March 
11, the upset prices being $50 million 
for the mortgaged properties and $6 
million for miscellaneous assets. 
There is no point in “holding out” on 
any of the Interborough-Manhattan 
securities for more favorable treat- 
ment, and in fact hold-outs may fare 
worse than the depositors under the 


Foreclosure of Inter- 
borough-Manhattan 
mortgages may permit 
distribution to securi- 
ty holders by May 1. 
As “hold-outs”’ are 
only a small minority, 


unification of B.M.T. 
and B.&Q.T. at about 


the same time is like- 
wise possible. 


plan. In the case of the Interborough 
common stock, of course, it is better 
to sell at current prices than to 
deposit. 

The B.-M. T. and B. & Q. T. situa- 
tions are more complicated, by reason 
of natural reluctance of holders to 
accept differential and apparently 
arbitrary prices for the various issues. 
Recognizing this obstacle after de- 
posits had reached a substantial ma- 
jority but still well below the 90 per 
cent requirement, the City, the cor- 
poration and the Transit Commission 
apparently came to an agreement 
under which the City would accept 
tenders for cash, at prices below the 
terms fixed in the plan, and later at 
prices substantially higher, at least in 
the case of the various bonds of the 
two companies. 


Final Distribution 


Apparently the expense of purchas- 
ing the securities at above-plan prices 
will be borne by the two companies 
and will have to be deducted in figur- 
ing the final distribution for their 
equity shareholders. It was officially 
announced that some $6.3 million B.- 
M. T. bonds, $3.9 million Brooklyn 
Union and Kings County elevated 
bonds, and 10,000 shares of B.-M. T. 
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preferred stock were tendered and 
accepted for average cash prices of 
94.18, 94.88 and 63.04, respectively. 
Following this announcement and a 
statement that sufficient securities had 
been deposited or purchased in an 
amount greater than the 90 per cent 
requirement, prices for the unde- 
posited securities were bid up to ma- 
terially higher levels than the terms 
of the plan. 

Once the risk of the plan falling 
through was out of the way, the un- 
deposited securities, if they consti- 
tuted only a small minority, could be 
expected to command a premium or 
nuisance value. But until consum- 
mation of the plan seemed certain, it 
seemed ill-advised to lose sight of the 
fact that both companies are operating 
unprofitably and that security prices 
might relapse to their former much- 
lower levels in the event of failure of 
the plan. Some of the tactics em- 
ployed to force security holders to ac- 
cept the terms have been subjected to 
severe criticism, and if employed by 
a strictly private enterprise would 


Status of N.Y. Transits 


Pay- Recent Market 
Off Market Price 
Price Price for C/Dt 


How the Interborough- 
Man. Issues Li Up: 


Man. Ry. Ist 4s, 1990...... 82% 80 80% 
Interborough 7s, 1932....... 791% 73 72% 
Interborough 5s, 1966...... 82% 74% 7434 
Man. Ry. 2d 4s, 2013...... 50 45% 44% 
Man. 5% modified stock.... 19 1534 15% 
Man. 7% guaranteed stock. 35 30 30 

Inter. unsecured 6s, 1932... 35 33 32 

Interborough common stock 3 3u% ian 


How the “Brooklyn” 
Issues Line Up: 


BM. T. S566, 95 100% 89 
B.-M. T. 3s and 3%s....... 95 
B.-M. T. $6 preferred...... 65 81 58 


Kings Co. Elev. Ist 4s, 1949 95 100 89 
Bklyn Un. Elev. Ist 5s, 1950 95 9934 8934 
Nassau Electric 5s, 1944.... 95 cone Shine 
Bklyn City RR 5s, 1941.... 83 85 75 
*Bklyn C. & New. cons. ist 

5s, 1939 5% 
Coney Is. & Bklyn 4s, 1948 62 — koe 
Nassau Electric 4s, 1951... 57 72% 51% 
B. Q. & Sub. Ist 5s, 1941.. 58 76% ae 


B. Q. & S. 1st cons. 5s, 1941. 50 71% 845 
B. & Q. T. $6 preferred.... 20 50 17% 
B. & Q. T. common........ 2% 
B.-M. T. common.........:. 1934 


*Not paid at maturity July 1, 1939. {Certificates 
of Deposit. 


probably have been thoroughly in- 
vestigated by the SEC. 

The trend of events indicates that 
the B. & Q. T. properties will be in- 
cluded in the unification, as a suf- 


ficient number of bonds has been de- 


posited or purchased. With unifica- 


tion apparently assured, the minority 
B.-M. T., Brooklyn Union and Kings 
County elevated bonds can be re- 
garded as slated for redemption 
eventually and to be worth at least par 
in the meanwhile. With respect to 
the various undeposited B. & Q. T. 
bonds, their prices should continue to 
rise toward par as their status will be 
vastly improved by unification. 

How much above or below 65 and 
20, the undepositing preferred stock- 
holders of B.-M. T. and B. & Q. T. 
will receive in distribution, is obvious- 
ly a gamble, and may depend upon an 
appraisal. As the expense of such 
an appraisal might be considerable, it 
is obvious that the companies would 
wish to avoid this method of settle- 
ment. No basis is available for de- 
termining the marginal value of the 
B.-M. T. and B. & Q. T. common 
stocks, but it may develop that the 
B-M. T. common stockholders will 
receive a payment in excess of present 
market prices. 


Better Year for Farm Equipments? 


AST year, government subsidies 

to farmers exceeded $800 mil- 
lion, the largest total since benefit 
payments were inaugurated in 1933. 
Aided by this factor and an increase 
of more than $100 million in income 
from marketings, cash farm income 
rose to $8.5 billion, the largest total 
since 1930 except for the $9.1 billion 
in 1937. In the past, sales of agri- 
cultural implement manufacturers 
during the heavy buying season each 
spring have been importantly condi- 
tioned by the level of farm income for 
the previous year, and while this re- 
lationship is no longer as close as it 
used to be, it is still an important in- 
fluence, and for the current year a 
bullish one. 


Probable gain in farm 

income has favorable 

implications, but out- 

look is not altogether 
clear. 


Equally favorable is the fact that 
cash receipts of the farm population 
are expected to be well maintained 
this year ; it is by no means impossible 
that an increase of as much as five per 
cent will be shown over 1939 levels. 
It seems unlikely that government 
subsidies will be maintained at quite 
as high a rate as was the case last 


Farm Equipment Industry’s Profits Dip 


Company : 
Allis-Chalmers 


International Harvester 
Minn.-Moline Power Implement.......... 


12 Mos. to Oct. 30 Dividend 

Earned per Share Paid Recent 
1938 1939 1939 Price 
$1.44 *$1.49 $1.25 36 
8.89 D 1.87 None 68 
2.43 1.82 None 21 
3.00 1.71 6.00 53 
0.12 D 0.82 None 4 


* Nine months ended September 30; all companies’ fiscal years end on October 31, 
except Allis-Chalmers which reports on a calendar year basis. 


year; on the other hand, a severe cut 
is obviously out of the question dur- 
ing an election year. There is, of 
course, a large margin for error in 
attempting so early in the year to 
forecast income from farm market- 
ings, but on balance the outlook for 
crop prices appears favorable due to 
the war and the effects of subnormal 
moisture conditions in the corn and 
wheat belts late last year. 

It is generally anticipated that sales 
of farm machinery this year will be 
about 15 per cent greater than in 
1939. Barring the unlikely contin- 
gency of a fairly drastic deflationary 
movement in commodity prices over 
coming weeks, prices of farm prod- 
ucts will be materially higher during 
the important spring buying season 
this year than last—a significant psy- 
chological advantage. The outlook 
for export sales is beclouded by for- 
eign exchange and shipping difficul- 
ties, but our trade with Canada and 
South America should benefit by the 
elimination of British and German 
competition. 

It is estimated that there are about 
1.7 million tractors on farms in the 

(Please turn to page 27) 
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Opportunities 
Detaulted 
ail Bonds 


Indicated reorganization values are 
in excess of present market prices. 


N ARTICLE in the February 

21 issue of THE FINANCIAL 
Wor p discussing important develop- 
ments in the railroad industry stressed 
the improved prospects for comple- 
tion of the reorganizations of a num- 
ber of railroads which have been in 
the courts for years. Using the Mis- 
souri Pacific situation as an illustra- 
tion, it pointed out that defaulted rail 
bonds are selling substantially below 
the indicated values for new securi- 
ties which are to be issued upon con- 
summation of reorganization plans. 
Defaulted rail issues are generally 
selling at very low prices ; some of the 
bonds in this group offer attractive 
speculative possibilities to those who 
are willing to adopt a reasonably long 
term viewpoint and forego current 
income until reorganization proce- 
dure is completed. Brief summaries 
of some of the more interesting sit- 
uations follow : 


Chicago Great Western has com- 


pleted all but one step—final court 
confirmation—required for consum- 
mation of its reorganization plan. 
Holders of the first 4s, 1959, will re- 
ceive for each $1,000 principal amount 
$285 new first mortgage 4s, 1988, 
$172 new general mortgage income 
44s, $515 preferred stock (5 per cent 
$50 par) and $172 common stock 
($50 par). The reorganization se- 
curities should be worth $300 to $350, 
even on the basis of current low mar- 
ket appraisals. Interest payments on 
the new first 4s (a fixed obligation) 
will be well protected. Earnings for 
1939 applied to the new capitalization 
covered all prior charges and full in- 


The re- 
turn from the new senior (fixed in- 
terest) bonds alone would amount to 
4.3 per cent on the cost of acquisition 
of the old first 4s, currently quoted 
around 26. 


terest on the income bonds. 


Chicago, Milwaukee, St. Paul & 
Pacific: The ICC has approved a 
reorganization plan which, if ap- 
proved by the Federal Court and the 
security holders, will become final 
and binding upon the issue of a con- 
firmation order by the Court. Hold- 
ers of the various issues of general 
mortgage bonds will receive approxi- 
mately $280 new first mortgage 4 per 
cent bonds, $390 new general mort- 
gage income “A” 414s, $225 new 
general mortgage income “B” 4%4s 
and $225 preferred stock (5 per cent, 
$100 par). The allocations vary 
slightly among the five issues of gen- 
eral mortgage bonds outstanding. 
The market value of the reorganiza- 
tion securities should amount to $330 
to $360. Fixed interest payments on 
the new first mortgage bonds should 
be amply covered, even in lean years, 
but only partial payments on the 
Series A income bonds could be ex- 
pected with earnings at the 1939 level. 
The return from the new first mort- 
gage bonds alone would be equivalent 
to about 4% per cent on the cost of 
a Chicago, Milwaukee & St. Paul 
general mortgage 4% per cent bond, 
now quoted around 25. 


Erie Railroad has completed con- 
siderably less of the required reor- 
ganization procedure, but agreements 
which have been reached by bond- 
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—Finfoto 


holder groups and the major stock- 
holding interest greatly improve the 
prospects for expediting the remain- 
ing steps, and there is believed to be 
a good chance of completing reor- 
ganization in the next year. The ICC 
has not issued any final plan, but the 
examiner’s plan proposed last August 
may be taken as a fairly reliable in- 
dication of the minimum which hold- 
ers of the bonds senior to the refund- 
ing and improvement mortgage may 
expect in exchange. The consoli- 
dated prior lien 4s, 1996, would re- 
ceive $1,100 in new first consolidated 
4s. Because of the good mortgage 
position of the prior lien 4s bonds and 
the indicated favorable treatment in 
reorganization, they appear definitely 
undervalued, although current prices 
around 55 are considerably higher 
than those of most reorganization is- 
sues. The convertible general 4s, 
1953, selling around 19, have attrac- 
tion for the long pull, but on the basis 
of the examiner’s plan, their ultimate 
value would depend largely upon fu- 
ture market appraisals of the new 
Erie preferred stock, of which $926 
par value would be issued for each 
$1,000 bond, in addition to $164 prin- 
cipal amount of new first consolidated 
4s. The latter would not be a first 
lien on all the property, since certain 
divisional bonds will be left undis- 
turbed, but their mortgage position 
would be strong enough to entitle 
them to a high market valuation. 


New Orleans, Texas & Mexico 
bonds declined recently because of 
fears that the cold weather in Texas 
would adversely affect 1940 traffic 

(Please turn to page 27) 
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Ratings are from THe FINANciAL Worip 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


and Opinions Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, February 28, 1940 


American Crystal Sugar c+ 

Retention of shares is warranted 
as a speculation in the domestic sugar 
group; approx. price, 13. Despite 
low sugar prices, increased sales and 
higher returns on other agricultural 
products will make for a sharp im- 
provement in company’s net when 
the fiscal year ends this month: Un- 
official estimates are that earnings 
will exceed $1.50 a share; in the pre- 
ceding fiscal twelvemonth, result was 
equal to 19 cents a share. In so far 
as the medium term future is con- 
cerned, prospects are characteristical- 
ly obscured by exigencies of the U. 
S. quota system. 


American Locomotive Cc 

Speculative potentialities warrant 
retention of shares in diversified lists ; 
recent price, 19. Although a loss will 


be recorded, 1939 results are expec- 
ted to show up considerably better 
than those of the previous year. This 
is accounted for by the fact that final 
half operations were probably in the 
black—a trend that has carried over 
into the present year. As of the 1939 
year-end, American Locomotive had 
a backlog of about $13 million, or 
around double the comparable figure 


the vear previous. (Also FW, Jan. 
17.) 


Clark Equipment B 

Cyclical record and industry pros- 
pects justify retention of shares, now 
around 34 (paid 50 cents so far this 
year). As things now stand, the out- 
look is for a greater expansion in de- 
mand for commercial vehicles than 
for passenger automobiles. This 
speaks well for the earnings future 


Corporate Earnings Reports 


EARNED PER SHARE 1940 1939 
ON COMMON STOCK 12 Months to January 31 


Atlantic Coast Fisheries........... 


ees 1.69 0.66 
Equitable Office Building......... D0.02 D0.02 
D0.42 D0.31 
0.50 0.50 
Thompsen-Starrett ............... 0.003 D0.52 
3 Months to January 31 

Lakey Foundry & Machine......... 0.23 0.14 
West Virginia Pulp & Paper..... 0.58 0.17 
1939 1938 

12 Months to December 31 

American Rolling Mill........... 0.69 D1.16 
Anchor Hocking Glass............ 1.65 0.68 
1.09 D0.64 
0.73 0.57 
Parking 5.65 5.78 
D1.18 0.99 
Butte Copper & Zinc............. D0.03 D0.03 
Campbell, Wyant & Cannon F’dry 0.93 D0.33 
City Auto Stamping.............. 1.10 Nil 
4.43 0.64 
Cleveland Electric Illuminating... 2.66 2.44 
Colgate-Palmolive-Peet .......... 2.74 1.77 
Commercial Solvents ............. 0.61 D0.11 
Consolidated Edison of N. Y..... 2.22 2.09 
1.85 0.04 
Crocker-Wheeler Electric Mfg..... D0.21 D0.51 
Deisel-Wemmer-Gilbert .......... 2.42 2.21 
Detroit Gasket & Mfg. Co........ 1.82 0.30 
3.85 0.03 
Edison Bros. Stores.............. 2.14 2.20 
4.72 1.53 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 12 Months to December 31 
D$0.16 $0.23 
General Outdoor Advertising....... 0.73 a 
General Refractories ...... ganenes 2.24 0.30 
Granby Consol. Mining, Smelting 
Houston Oil of Texas............. 0.43 0.70 
1.69 1.71 
Louisville Gas & Electric........ b1.55 b0.99 
1.14 D1.56 
0.26 D0.39 
Maracaibo Oil Exploration........ 0.03 D0.11 
Marion Steam Shovel............. DO0.86 D7.10 
Moiyodenum Corp. of America..... 0.90 0.40 
National Automotive Fibres....... 1.13 0.27 
0.94 0.49 
Pittsburgh Screw & Bolt......... 0.36 DO0.23 
Public Service of New Jersey..... 2.88 2.34 
Raybestos- Manhattan 2.54 0.51 
St. Joseph Lead....... *2.99 *0.84 
Silver King Coalition Mines...... 0.32 D0.002 
Standard Cap & Seal............. 2.17 2.11 
Sterling Producis .. 5.25 5.10 
Superior Steel 1.55 D2.57 
0.002 D2.85 
U. S. Realty & Improvement..... D0.49 D0.47 
Webster Ejisenlohr ............... D0.06 D0.46 
Western Auto Supply............ 4.22 2.78 
Western Union Telegraph........ 1.32 D1.57 
Worthington Pump & Machinery.. 0.62 D2.36 
3 Months to December 31 


24 D0.12 
52 Weeks to December 30 


*—Before depletion. b—Class B stock. D—Deficit. 
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of this important producer of truck 
parts. In addition to automotive in- 
terests, activity is diversified into the 
agricultural implement and_ railroad 
fields. Dividend payments in 1939 
totalled $2.25 a share and the chances 
favor greater liberality this year. 
(Also FW, Feb. 21.) 


Colgate-Palmolive B 


Now around 19, shares do not ap- 
pear to have exhausted their longer 
range appreciation possibilities (paid 
$1 last year). Reporting the highest 
sales volume in its history, company 
earned the equivalent of $2.74 a share 
last year—the best since 1931. In 
1938, profit equalled $1.77 a share. 
A special meeting has been called for 
March 15 to consider a plan for re- 
deeming the company’s remaining 
125,000 shares of $6 preferred stock. 
This would be effected by sale of an 
equal number of shares of new pre- 
ferred to carry a dividend rate not 
exceeding $4.50 a share. (Also FW, 
Oct. 11, ’39.) 


Consolidated Coppermines 

Stock represents one of the more 
attractive speculations in the low- 
priced copper group; recent quota- 
tion, 9 (paid 30 cents last year). 
Aided by the new contract with Ken- 
necott, which makes new financing 
unnecessary, it is possible that cop- 
per production of this unit will at- 
tain 50 or 60 million pounds in 1940. 
This would compare with 47 million 
pounds last year. In the last analysis, 
company’s business will be domina- 
ted by cyclical trends of industrial 
activity. It is nevertheless notable 
that the revised contract with Ken- 
necott, together with reductions in 
cost of treating ore to be put into ef- 
fect October 1, is capable of boosting 
annual earnings to better than $1 a 
share. (Also FW, Jan. 17.) 
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Deisel-Wemmer C+ 

At current prices, around 18, exist- 
ing holdings of stock may be retained 
for speculative income (yield on $1.25 
paid in 1939, 6.9%). Since produc- 
tion of this cigar manufacturer is con- 
centrated in the 5-cent brands—where 
the secular trend is upward—earn- 
ings have done well over recent years. 
In 1939, for example, profit was 
equivalent to $2.42 per share, which 
represents an almost uninterrupted 
rise from the 76 cents shown in 1933. 
Per share net in 1938 was $2.21. 


Dresser Manufacturing C+ 
Existing holdings of shares, re- 
cently quoted at 18, may be retained 
as a speculation (paid 75 cents in 
1939). By reporting a profit of $2.55 
a share last year, Dresser was not 
far from its peak of $3.08 in 1930. 
With product diversification continu- 
ing, the longer range prospect for 
operations is encouraging. Accord- 
ing to recent advices, company re- 
ceived a large Russian order for gaso- 
line engine compressors valued at 
some $2 million. The 75 cents paid 
last year represented Dresser’s initial 
dividend on the present stock. Fur- 
ther liberal disbursements should be 
seen. (Also FW, Oct. 11, ’39.) 


Flintkote B 

Cyclical and longer range growth 
prospects justify purchase of shares, 
now around 20 (paid $1 in 1939). 
By reporting earnings of $2.11 a 
share last year, compared with $1.21 
in 1938, Flintkote did pretty much 
as expected. If current forecasts 
prove correct, sales of the building 
materials division will score only a 
moderate gain this year. However, 
provided industrial activity is sus- 
tained, increasing demand for indus- 
trial products should be compensa- 
tory. Illustrating its diversification, 
one of Flintkote’s most important 
outlets is the automobile industry. 
(Also FW, Oct. 25, 739.) 


An Apology 
To Subscribers 


Owing to an unavoidable 
change of printers, our 
March INDEPENDENT 
APPRAISALS OF LIST- 
ED STOCKS will be a 
few days late in reaching 
subscribers. 
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Foster Wheeler Cc 

Retention of shares is warranted 
as a cyclical speculation; approx. 
price, 17. This well known “heavy 
industry” unit entered the current 
year with the largest backlog of or- 
ders in its history. While 1939 opera- 
tions were in the black, earnings did 
not follow the trend of new business. 
This is accounted for by the fact that 
there is a characteristic lag between 
the placement and delivery of orders. 
Full reflection of the record volume 
is expected in 1940. Because of low- 
er average profit margins, however, 
earnings will scarcely approach the 
relatively high levels seen in 1929 
and 1930. 


International Harvester B 

Though not on the statistical bar- 
gain counter, at current levels of 
about 53, cyclical potentialities war- 
rant retention of shares (ann. div., 
$1.60). Thus far in the current fiscal 
year which began on November 1, 
company has.been bettering year-ago 
comparatives—despite the fact that 
foreign business has been adversely 
affected by the war. Reflecting the 
recent introduction of a line of small- 
er and lower-priced tractors and im- 
plements, Harvester’s competitive po- 
sition has improved materially. In- 
teresting is the fact that the truck 
division last year accounted for a 
larger share of company’s total do- 
mestic sales than ever before. 


ll 

Marshall Field C 
Prospects for continued iiprove- 
ment in company's affairs justify in- 


clusion of shares in speculative lists; 
recent price, 15 (paid 30 cents last 
year). With financial rehabilitation 
virtually completed and earnings run- 
ning at the best levels since 1930. 
Marshall Field is expected to place 
its common stock on a regular divi- 
dend basis within the near future. 
Aside from the 30-cent payment last 
December, company had made no dis- 
bursements since the 621% cents a 
share in December, 1931. Last year, 
Marshall Field earned the equivalent 
ot $1.92 a share on the present 
capitalization. (Also FW, Nov. 1). 


National Distillers B 
At prevailing levels, around 25, 
shares are attractive for their income 


possibilities (ann. div., $2; yield, 
8%). Although competitive condi- 


tions within the industry remain 
keen, this largest domestic distiller 
seems well equipped to maintain its 
present position. Price cutting was 
severe last year. But company made 
a good sales showing and earned 
$3.43 cents a share, compared with 
$3.85 in 1938. The prospects are for 
a continued high rate of earning 
power and a liberal dividend policy. 


Spencer Kellogg B 

Now around 23, stock is suitable 
for speculative requirements (indi- 
cated ann. rate, $1.60). Reports 
have it that Spencer Kellogg will 
triple soy bean storage facilities at its 
Decatur (Ill.) plant, where it proc- 
esses the material. If this is effected, 
it will involve the construction of 
some 40 new tanks at an estimated 
cost of $1.5 million, and increase ca- 
pacity to 3 million bushels. The move 
would foreshadow extension of com- 
pany’s business to include edible soy 
bean oil—a rapidly growing division 
of the soy bean industry. (Also, 
FW, Dec. 13, ’39.) 
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Trusts 
Under Probe 


What killed cock robin in the in- 
vestment trust brood was not his 
cocksuredness. He started out in life 
on tainted bird seed. Primarily and 
fundamentally there was a sound and 
wholesome reason underlying this in- 
vestment aviary. It was held that ex- 
perienced bankers, trained in the 
knowledge of what constitutes sound 
investments and attractive specula- 
tions, could overcome this deficiency 
among small individual investors and 
thus increase their degree of security. 

Not only was this claim logical but 
it was backed by precedents in the 
success of such combinations of small 
capital in Scotland, where this idea 
originally took root. However, with 
us this same idea developed into one 
of the greatest financial travesties 
recorded in recent years. For this in- 
glorious failure a sufficient reason can 
be found. Most of our trusts were 
started in the boom days of 1926 to 
1929, when prices were soaring sky 
high, so that they started off on the 
wrong foot. Many of their sponsors 
were more concerned in using them 
as speculative vehicles than in provid- 
ing the investor with a conserva- 
tive medium for their savings. 

There were a few trusts that were 
sincere in their objectives but these 
were woefully in the minority. A 
great many were affiliates of concerns 
which used them as a source of trad- 
ing commissions, and in some in- 
stances for a more vicious purpose, 
to unload unsalable securities upon 
them. Another defect in some of the 
investment trusts was their top heavy 
capital structure. The principal rea- 
son for this unhealthy foundation 
was that the backers had little of their 
own money involved yet completely 
controlled the trusts through the 
common stocks they voted themselves 
while raising the needed capital 
through the sale of preferred stock 
and debentures. Instead of develop- 
ing a case of anemia, they started 
with it. Under the blight of the de- 


pression other chronic ills began to 
beset them until now there is presen- 
ted a patient with such a complication 
of diseases that the SEC must at- 
tempt a diagnosis in an effort to 
present to Congress some sort of fi- 
nancial plan that in time can effect 
a cure. At the same time there must 
be found a procedure which in the 
future organization of other trusts 
will safeguard their position. 


Suggested 
Rules 


It is stated the SEC has already 
tentatively formulated some regula- 
tions along those lines. The SEC 
suggests that there should be only 
one class of stock, for then the back- 
ers, if they want to keep control, 
would have to put considerable cash 
of their own into a trust, and hav- 
ing a considerable personal stake in- 
volved would not be likely to be so 
careless with other people’s money. 
The SEC would divorce trusts from 
affiliates engaged in selling securities, 
and from brokerage firms which are 
concerned in earning commissions. 

In the main these suggestions are 
sound and with more study could be 
made workable. However, they might 
not work so.well with the trusts that 
are already established. To apply such 
principles as a general rule to exist- 
ing trusts would work a considerable 
hardship on those individuals whose 
investments have already been con- 
siderably depleted. To nurse these 
trusts back into health, the cure 
should proceed in moderation. It is 
to the protection of future commit- 
ments in investment trusts that the 
SEC should direct its main attention. 
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When Labor 
Is Content 


The average employee is not lack- 
ing in loyalty when he is fairly treated 
and knows he is participating in the 
profits of a business in a reasonable 
degree, and this applies equally to 
union worker as it does to the non 
union man. Such intelligent labor is 
likewise aware of the advantage of 
collective bargaining, but it must be 
conducted on a basis where its ad- 
vantages work both ways. 

To what extent this has _ been 
proven is indicated in the case of the 
Endicott Johnson Corporation. Both 
the C.I.O. and the A. F. of L. re- 
garded the employees of the company 
as a fertile field for union organiza- 
tion, and in response to their demand 
for a poll among them the National 
Labor Relations Board authorized an 
election. When the result was taken, 
the workers had voted five-to-one 
against joining any national union, 
preferring their own local organiza- 
tion instead. And when the results 
were announced, so jubilant were the 
men that they declared a holiday to 
celebrate their independence from 
outside domination. They were con- 
tent. That should be a lesson to both 
of these two labor organizations, 
which have felt their power so much 
under the Wagner Act that they per- 
mitted it to turn their heads and lead 
them to excesses, none of which has 
heen more harmful than their juris- 
dictional strife in which so many 
workers are thrown out of employ- 
ment until it is determined which of 
the two organizations enjoys the right 
of representation. 

Union labor is becoming increas- 
ingly resentful over this reckless dic- 
tatorship and such disaffection is do- 
ing more harm to the cause of labor 
unionism than any outside criticism. 
That could never have occurred under 
the statesmanlike rule of Sam Gom- 
pers, who could never overlook the fact 
that unionism can flourish only when 
there is an understanding relation- 
ship between worker and employer. 


‘ 


American Industry Points 


New Frontiers 


Part Il— 


Frequency Modulation—T elevision— 
Facsimile Transmission 


—Finfotos 


Science creates an industrial trinity and plants 
the seed for a revolution in communications. 


By Thomas A. Falco 


Frequency Modulation 


A click, and the radio before us 
was turned on. The dial marker 
was sent “cruising” over the kilo- 
cycles and then stopped as the strains 
of a piano concerto were heard. The 
instrument was “tuned in.” But 
placed, as it was, in an office of one 
of New York’s tallest buildings, the 
performance was marred by static. 
Less than a minute of this. Then a 
simple twist or two on the instrument 
panel and the same program “came 
in.” But this time the static was 
gone and, in addition, the music as- 
sumed a clarity and fidelity that were 
startling. Radio’s newest marvel— 
frequency modulation—had just been 
demonstrated. 

What had happened? Radio trans- 


_mission by “frequency modulation” 


(or “FM” as it is called for short), 
had replaced transmission by “ampli- 
tude modulation” (or “AM’’), the 
present system that daily pours song 
and story through the loudspeakers of 
some 40 million radio sets. 

The more technical aspects of this 
development were discussed in a 
previous issue of THE FINANCIAL 
Wortp (December 27, 1939). Suffice 
it to say that the story of the differ- 
ences between these two methods has 


to do with the basic characteristics of 
sound currents. It is the story of 
“narrow” versus “wide” wave bands; 
of “changing” versus “fixed’’ fre- 
quencies ; of “phase” and “‘cycles” and 
“ultrashort” waves. Finally, it is the 
story of one man’s conviction that, 
contrary to all accepted theory, static 
was not a “necessary evil.” That 
man was Major Edwin Howard 
Armstrong, Professor of Electrical 
Engineering at Columbia University 
—after Marconi, one of the greatest 
names in radio. 

Broadly speaking, here is what FM 
can dg: (1) eliminate static and bring 
a new high in the quality of radio re- 
ception; (2) operate on less power, 
and yet more efficiently, than AM; 
(3) make possible radio relays of low- 
powered beam transmitters at 100- 
mile intervals (more or less), thus 
freeing coast-to-coast hookups from 
the telephone wires that must “pipe” 
programs from station to station; (4) 
carry multiplex signals, i. e., music, 
telegraph, tacsimile transmission (and 
even television) on a single wave 
from one transmitter, without mixing. 

Led by Major Armstrong’s own 
W2XMN, high on the Palisades at 
Alpine, N. J., which went up in 1937 
at a cost of $300,000 (out of the Ma- 
jor’s own pocket), there are today 
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about 20 experimental FM transmit- 
ters in the United States. Licensed 
manufacturers, at the present time, 
are General Electric, Western Elec- 
tric (A. T. & T.), and Radio Engi- 
neering Laboratories. Most promi- 
nent stations are the pioneer W1 XO] 
of New England’s Yankee Network 
and W2XQR, outlet for New York’s 
popular WOXR. Two very recent 
members of the FM coterie are NBC 
(Radio Corporation) and Bamberg- 
ers WOR (R. H. Macy). Mean- 
while, applications for new FM sta- 
tions are streaming into the Federal 
Communications Commission at the 
rate of four or five a week. 
Receiving sets are already on the 
market. General Electric has three 
models priced from $74 to $225. 
Stromberg-Carlson, the volume build- 
er at this time, offers four models. 
These range from $69.50 to above 
$400. Other companies licensed to 
manufacture receivers under the latest 
Armstrong patents include R. E. L., 
Stewart-Warner and Zenith Radio. 
Thus far, frequency modulation has 
been the source of considerable com- 
ment in the press. But measured by 
its potential importance in the field of 
communications, it has hardly been 
dramatized, for the public at large, to 
the degree it deserves. There are a 
number of reasons for this, some of 
which might be calculated to cause a 
considerable lifting of eyebrows. The 
time seems very near, however, when 
it will be “practically impossible” to 
sell a radio receiver unless it is 
equipped with an FM band. 


Television 


“T don’t believe it!” That would 
have been the probable answer if a 
given number of people were to have 
been told, at the turn of the century 
(let us say), that public television 
would be a reality before the passage 
of forty years. 

Television—‘“the electrical trans- 
mission and reception of transient 
visual images—was formally intro- 
duced to this country on April 30, 
1939, date of the opening of the New 
York World’s Fair. Since that time, 
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only around 1,000 television receivers 
have been sold. Relatively high price 
has been one factor in this situation, 
so quotations were recently lowered 
by an average of 30 per cent. But 
this matter of price is overshadowed 
by technical-financial problems. 
Ordinary radio waves can go 
around the curvature of the earth’s 
surface. But when transmitted at the 
higher frequencies, as is required in 
television, they behave more like light 
waves. Similar to the rays of a pow- 
erful searchlight—to use a general 
analogy—they travel only to the 
horizon. This is substantially true of 
the Armstrong-modulated wave. 
For one thing, this means that a 
nationwide television broadcast would 


demand many more transmitters than 
at present. But not only that. The 
wires that now “pipe” a program 
from station to station could not be 
used. The nearest thing to a solution 
here would be offered by A. T. & T.’s 
coaxial cable. But this is expensive. 
So expensive is it that even in an in- 
dustry where millions are sometimes 
glibly tossed about, the cost of “pip- 
ing” a television broadcast from coast- 
to-coast is such as to make executives 
wince at the thought. 

At this point, however, there looms 
a probable salvation—none other than 
FM. There is considerable reason to 
believe that a national program of 
television could be transmitted suc- 
cessfully by frequency modulation. A 


radio-relay system of Armstrong- 
modulated beam transmitters would 
do the trick. And this, by the way, 
with the added attraction of “‘static- 
less”” reception. 

Paced by Radio Corporation, and 
fostered by cross-licensing, practically 
all of the leading electrical equipment 
units are interested in television. As 
things now stand, television is still 
swallowing millions of dollars for re- 
search and development. It may be 
only a matter of months, however, 
before the FCC places the industry 
on a “limited commercial” basis. This 
would represent a significant step 
toward the eventual realization of 
profits from this activity. In any 

(Please turn to page 29) 


Three Promising Preferreds 


HESE three preferred stocks all 

fall in the medium grade classi- 
fication, ranging from the upper to 
the lower limits of that grouping. 
Thus, they should be regarded in the 
light of additions to already diversi- 
fied portfolios rather than suitable for 
building up investment backlogs. 
Two of the three issues are con- 
vertible, although in one case the 
prospect of profitable exercise of the 
privilege is rather far removed. The 
third carries common stock purchase 
warrants exercisible at a price only 
fractionally removed from the prevail- 
ing market for the junior shares. 
While marketability is not of the 
highest, it is adequate. 


American Chain & Cable 5 per 
cent preferred: Each share of this is- 
‘sue is convertible into four shares of 
common stock through September 15, 
1942, and into 334 shares thereafter 
until September 15, 1946. The pre- 
ferred is currently selling around 108 
(call price is 105), and the common 
at 20. In vears of reasonably good 
business the preferred develops a 
comparatively high earning power, 
‘per share results in recent years rang- 
‘ing from $18.65 in 1935 to as high as 
°$53.01 in 1937; for the first half of 
1939, $11.59 per share was earned. 
‘Best known to the general public as 
‘the maker of “Weed” non-skid chains 
‘for automobiles, the company actually 
derives the bulk of its revenues from 
‘the sale of industrial chains and 


One has a conversion 
privilege not too far 
removed from the 
price of the common; 
another has stock pur- 
chase warrants, and 
the third is an issue 
of good grade. 


cables of all sorts, and from various 
metal fittings and specialties. Finan- 
cial position is excellent, with the 
latest balance sheet showing net 
working capital equivalent to about 
$160 for each of the 57,384 shares of 
preferred outstanding. There is no 
funded debt. 


Beatrice Creamery $5 preferred: 
This stock, with warrants, has re- 
cently sold at about 110—the premi- 
um over the call price of 105 being 
at least a partial reflection of the pre- 
vailing levels of around 27 for the 
common stock. Each share of pre- 
ferred carries a warrant to purchase 
one share of common stock at $27.50 
until July 1, 1941. Beatrice Creamery 
shared in the vicissitudes of the dairy 
industry during the middle 1930s, 
but in recent years earnings have fol- 
lowed a definitely upward trend. 
Earnings per share of preferred stock 
have risen from $8.53 per share for 


the year ended February 29, 1936, to 
$19.89 for the tweive months ended 
November 30, 1939. The most re- 
cent balance sheet shows net working 
capital equivalent to about $97 per 
share of preferred stock, of which 
96,617 shares are outstanding. There 
are no bonds. 


Wesson Oil & Snowdrift $4 pre- 
ferred: Although this stock is con- 
vertible into common on a share for 
share basis, the conversion feature is 
not likely to prove of early value in 
view of a current price of around 25 
for the common and 68 for the pre- 
ferred. Because of the “commodity” 
nature of the company’s business, 
earnings are occasionally subject to 
rather wide swings. Thus, after 
ranging from $11.49 to $16.91 per 
share during the fiscal years 1935- 
1938, earnings last year were de- 
pressed by the low prices which pre- 
vailed for cottonseed oil and opera- 
tions for the twelve months ended 
September 3 resulted in a deficit of - 
$1.80 per share—the first annual loss 
in the company’s history. But in the 
subsequent quarter (ended Decem- 
ber 2) a sharp recovery was staged, 
and profits were equal to $3.17 per 
share. Indications are that the im- 


proved operating conditions will con- 
tinue. Strictly on the basis of a yield 
of nearly six per cent for a stock that 
has shown such good average earning 
power, the issue at 68 can be regarded 
as quite reasonably priced for income 
purposes. 
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March 6, 1940 


The Market Outlook 


Reversal of business downturn approaching; a little later on, clues as to 
the extent and duration of the subsequent rise should become available. 
In the meantime, established dividend payers are in the best position. 


ITH a background of further decline in 

general business, the stock market has con- 
tinued to perform in desultory manner. Only 
twice this year has trading volume amounted to 
as much as a million shares a day, the small turn- 
over together with the refusal of the price aver- 
ages to show significant changes reflecting the 
confusion in the public mind concerning the out- 
look for coming months. 


EVERTHELESS, there continues to ac- 

cumulate evidence supporting the opinion 
that the next month or two will witness the turn- 
ing point in the current business recession, and 
the distance yet to be travelled before bottom is 
reached should be quite moderate in comparison 
with the extent of the downturn of the January- 
February period. The preliminary index of new 
orders received by industry in January (latest 
available) shows only a negligible change from 
the level of the previous month, and the more up 
to date steel reports tell of an upturn in demand 
having developed during the past week—for the 
first time in several months. Furthermore, the 
January statistics on foreign trade show the largest 
volume of exports for that month since 1930, in- 
dicating that the expansion in demand from 
abroad for American goods, which got underway 


in December, is carrying through in very en- 


couraging fashion. While there has been a further 
rise in inventories, the total still remains far 
below the peak attained in 1937 and which con- 
tributed to the sharp 1937-1938 slump. 


S for the stock market itself, its very action 

in refusing to become active implies that 
there is little stock being pressed for sale, except 
of course on the part of foreign belligerent hold- 
ers. And the steady decline in brokers’ loans that 


has persisted for about two months suggests that 


cash buyers are taking not only whatever stock 
is being offered from margin accounts, but also 
that which is coming here from abroad. With 
stock prices at their present levels, stable dividend 
paying shares are affording much higher yields 
than those obtainable from good investment grade 
bonds. The abnormal disparity in yields that 
prevails is not a situation that normally makes 
for a bear market; on the contrary, any appre- 
ciable decline would doubtless bring a revival in 
buying activity by those having substantial cash 
holdings. 


S for the utilities, the SEC’s action this week 
A in starting its program of “unscrambling” of 
the large holding companies is not expected to 
result in any early changes. In effect, the com- 
panies themselves are ordered to prepare plans 
which will comply with the Holding Company 
Act. This itself will require considerable time, 
and it will be a matter of years before any actual 
rearrangements are effected as a result of such 
orders. In the meantime, it is likely that other 
factors will continue to prove of greater market 
influence on public utility securities. 


HE indicated policy for the average investor 

is one of preference for established dividend 
paying shares, with little if any capital commit- 
ted to speculative equities. Although the proba- 
bilities are increasing for a reversal in the busi- 
ness trend in the months ahead, a little later on 
we should be able to obtain clues as to the extent 
and duration of the upturn. It will then be soon 
enough to begin devising plans for acquisition of 
the purely business cycle issues for capital en- 
hancement.—Written February 29; Richard J. 
Anderson. 
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The Trend Things 


Bullish Signs: 


One of the most fundamentally bearish factors 
of recent months has been the drying up of the 
new security issue market, and this has shared 
responsibility for the apathy that has been shown 
toward the great majority of common stocks on 
the exchanges. More recent developments sug- 
gest that the new capital markets may now be 
reopening, several bond issues having appeared 
during the past several weéks with other impor- 
tant offerings scheduled for early sale. In the 
stock market itself, numerous issues have been 
experiencing a little bull market of their own, over 
a hundred stocks (excluding “war babies”) now 
being quoted at prices above the levels attained in 
last September’s peak. A growing list of such 
“outriders” has frequently preceded important up- 
turns in the general market in the past. Other 
developments that give grounds for encourage- 
ment can be found in the recent better action of 
some of the industrial commodities, and in the 
surprising manner in which foreign trade has 
picked up. (Details on page 3.) 


Gas Industry Gains: 


Latest available figures on the gas industry in- 
dicate a continuation of the characteristics of re- 
cent years. Although volume sales and dollar 
revenues for the eleven months ended November 
30 for both the manufactured and the natural gas 
companies gained over those of the same 1938 
period, natural gas made much the better showing. 
Manufactured gas companies in last year’s period 
sold 4.4 per cent more cubic feet of gas; revenues 
gained only 2.3 per cent. The natural gas in- 
dustry’s volume sales increased 9.9 per cent; that 
gain was translated into a 7.8 per cent rise in 
dollar revenues. Both divisions still are experi- 
encing the effects of rate reductions, which are 
reflected in the fact that revenues did not rise as 
much as volume sales. From the investor’s stand- 
point, the important thing is that the manufac- 
tured gas industry continues to be characterized 
by relative stability, whereas the natural gas divi- 
sion still is in a period of secular growth, although 
sensitive to a greater degree to the cyclical 
changes in general business activity. A reason 
for this is found in the fact that of the eleven 
months’ total sales of manufactured gas, 32 per 
cent went to industrial and commercial users ; for 
natural gas, 71 per cent of the total went to in- 
dustrial and commercial customers. 
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Market Opinion: By and large, the chief at- 
traction of even the better manufactured gas 
shares is for income; growth prospects are bright- 
est in the natural gas company issues. 


Gasoline Stocks Up: 


The Texas Railroad Commission, which ad- 
ministers proration in that highly important oil 
state, has set the March production allowable at 
a point which will result in output of about 3.3 
million barrels more crude than the Bureau of 
Mines believes will be required. This represents 
the Commission’s first departure from the recom- 
mendations of this Federal body, and has caused 
considerable alarm not only because of the pros- 
pective addition to stocks in Texas, but also be- 
cause other important states may adopt similar 
measures in self defense. While stocks of crude 
are not excessive, they have been kept at satisfac- 
tory levels only by running more crude through 
refineries than is needed; it is estimated that ex- 
cess refinery runs amount to about 300,000 barrels 
daily. The inevitable result of this policy is ap- 
parent in the record stocks of gasoline, currently 
amounting to 96.7 million barrels. A year ago 
inventories totaled 84.5 million barrels, and even 
this level was considered uneconomically high. 

Market Opinion: The better grade oils may 
be held for income, but new purchases for market 
appreciation can well be postponed until the sit- 
uation becomes better clarified. 


Farm Implements Improving: 


On balance, indications are that the manufac- 
turers of agricultural equipment should do some- 
what better this year than last. Two companies 
(which have not yet reported) are expected to 
show earnings gains for 1939, but the remainder 
of the industry experienced a marked shrinkage 
in profits as compared with 1938 results—among 
the reasons being new model expenses, inability of 
some units to get costs under control, and lower 
selling prices. Of course, much depends on 
weather (and in turn, crop) conditions, but just 
now the outlook is for a further gain in farm in- 
come for 1940. As for war influences, American 
makers should ultimately capture business being 
lost by Great Britain and Germany in South 
America and other markets, although January ex- 
port figures show a 334 per cent decline in total 
sales abroad. (Details on page 8.) 


Market Opinion: Earnings prospects are not 
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yet sufficiently well defined to warrant. extensive 
purchases of farm equipment shares, but retention 
of existing holdings seems fully justified. 


Office Equipments Steady: 


Export figures are beginning to reflect the ef- 
fect of the war upon the very important (usually 
30 per cent of the total) foreign demand for 
American-made business appliances. For the 
fourth quarter of 1939, exports dropped less than 
five per cent under the comparable year-ago levels, 
but the January figures show the trend to have 
been accentuated with a 914 per cent decline. So 
far, the drop has been less than had been expected 
upon the outbreak of hostilities, and has been per- 
haps fully offset by revival in domestic demand. 
Nevertheless, it is a factor to be reckoned with, 
and suggests that too much should not be expected 
this year in the way of earnings expansion over 
1939 levels by those companies that ordinarily 
look abroad for a large share of their business. 
However. shares in this group are rather fully dis- 
counting this factor marketwise, and issues held 
in diversified portfolios for income need not be 
disturbed. 


Automobiles Recover: 


Factory production of automobiles has again 
recovered, rising from approximately 95,000 units 
(Ward estimate) for the week ended February 
17 to around 102,000 for each of the two succeed- 
ing weeks. This is a sign that executives expect 
a continuation of the excellent retail demand the 
industry has been experiencing in recent months, 
inasmuch as dealers’ stocks have been rising. The 
rise, however, has not kept pace with the trend 
of sales; cars in the hands of dealers are below 
the levels of this time 1938, although above the 
subnormal total of a year ago. All in all, first 
quarter earnings for well situated companies 
should show good gains over the results of the 
initial three months of last year. 


Transfer: 


Each share of Crown Cork & Seal $2.25 pre- 
ferred (w.w.) carries a warrant for the purchase 
of one-quarter of a share of the company’s com- 
mon stock at a price of $65 a share until June 30, 
1941, when this privilege expires. The common 
stock is currently quoted around 31; thus, while 
it is entirely possible that the issue could rise to 
65 within the next year and a half, the prospect 
of its doing so is rather slim. Originally recom- 
mended at 35, the preferred (w.w.) is now sell- 
ing at around 45; the preferred, ex-warrants, sells 
at 41. There is no immediate compulsion to dis- 
pose of the higher priced issue, but those who are 
so inclined seem warranted in switching from the 
w.w. issue to the ex-w. shares, increasing their 
yield in so doing from 5 per cent to 5% per cent, 
and establishing their market profit. The w.w. 
shares are being dropped from the list of active 
recommendations, and henceforth the ex-w. shares 
will be carried in the “income” group. Later on, 
if the price spread narrows, it may be advantage- 
ous to transfer back into the original issue. 


News Factors: 


Positive: 

Chemical Business—First quarter volume holding 
at around late 1939 levels. 

Tire Shipments—Exceeding comparable period a 
year ago. 

Wheat Prices—Move sharply higher in response to 
greater export activity. 

Elections—Ohio results show swing to conservative 
congressional candidates. 


Neutrai: 
Washington—House approves extension of recipro- 
cal trade program; next move up to Senate. 


Sweden—Departure from “gold standard” of no 
great significance. 


Negative: 


Oil Industry—Texas raises March allowables_ in 
surprise move; trend toward overproduction intensi- 
fied. 

Russo-Finnish War—Red Army pushes further into 
Finland. 
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Current Recommendations 


The issues listed here do not constitute all of the purchase recommendations made from time to time by 
THE FINANCIAL WORLD, nor ts it intended that one’s holdings should necessarily be confined exclusively to these 
securities, This service is to be regarded as supplementary to the various other features which appear each week. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment For Income: 
portfolio backlog. While all are not of the highest 
grade, they are reasonably safe as to interest and 
principal : Price Yield Price 
American Water Works $6cum. 96 6.25% 110 


For Income: Chesapeake & non-cum. 96 4.17 107% 
7 ‘ ride Water Asso. Oil $4.50 cum. 91 4.95 107 
Great Northern gen. 5s, ’73.... 90 5.55% Not 
Power Lt. Se. 35 93 5.38 10314 Walgreen Drug cum.(w.w.) 95 4.74 107% | 
Pennsylvania R.R- deb.4%s,’70 87 5.17 102% P | 
West. Maryland R.R. Ist 4s, "52. 83 481 Not For Profit: 
Reasonably assured dividends and prospects of ap- 
. preciation are combined in these issues. 
For Profit: @Crown Cork & Seal $2.25 cum. 
Allis-Chalmers cony. deb. 4s, 110 3.64% 106 45 5.00% 48% 
Interlake Iron cony. deb. 4s, 47 86 4.65 105% Radio Corp., $3.50 1st cum. conv. 66 5.30 100 
Lion Oil Ref. conv: deb. 4%s,’52 101 4.46 102% Union Pacific R.R. $4 non-cum. 88 4.54 Not 1 
Phelps Dodge conv. deb. 3¥2s,’52 111 3.15 105 West Penn Elec.,$7 cum. cl.‘A’ 108 6.48 115 
Phillips Petrol. conv. deb. 3s,’48 112 2.68 102% Youngstown Sheet & T.544% cum. 86 6.39 105 V 
Youngstown Sheet & Tube | t 
conv. deb. 4s, ’48............. 108 3.70 101% @ See Page III. 


not devoid of appreciation possibilities, price movements will probably tend to be more restricted than those 
of the “Business Cycle” group. 


COMMON STOCKS FOR INCOME | | 

The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. While | , 


Divi- Indi- Annual Divi- Indi- Annual 
Recent dends_ ca — Earnings — Recent dends cated — Earnings — | 
STOCKS Price 1939 Yield 1938 1939 STOCKS Price 1939 Yield 1938 1939 | 
Ree GO is veceess 69 $3.25 4.7% $3.32 $3.03 Liggett & Myers, B.... 107 $5.00 4.7% $6.09 $6.13 
SS errr 38 «6:11.85 48 23.35 23.42 Louisville G.& E. “A”.. 19 1.50 7.8 1.99 2.23 
Carolina, Clinch. & Ohio 8 5.00 5.7 a Waa MacAndrews & Forbes 34 2.00 5.9 1.99 1.68 | 
Chesapeake & Ohio.... 40 2.50 6.2 2.62 3.49 Melville Shoe ......... 34 2.00 5.9 1.79 1.77 | 
Corn Products ........ 63 3.00 48 3.18 2.29 National Distillers...... 25 2.00 8.0 3.85 3.43 
First National Stores... 45 2.50 5.5 x3.38 b1.67 Pacific Lighting........ 47 3.00 64 418 3.60 
General Foods ........ 48 2.25 4.7 2.50 2.28 Sterling Products ..... 80 3.80 4.7 5.10 5.25 
43 260 6.0 2.81 2.32 Union Pacific ......... 95 6.00 6.3 6.62 6.74 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—Six months. c—Nine months. x—Fiscal year ended | 
March 31, 1939. z—12 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 
are logically more susceptible to price declines in periods of general market weakness. The issues listed in this 
group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 
are such as to warrant their retention in moderate amount in well diversified portfolios. Naturally, the price 
changes which have occurred since original purchase recommendations of these stocks vary among the individual 
issues. Consequently it is suggested that new subscribers consult our investor’s inquiry department before making 
initial purchases from this group. 


Recent dends — so Recent dends — Earnings —— 
STOCKS Price 1939 1938 1939 STOCKS Price 1939 1938 1939 
Allis-Chalmers ........ 37. $1.25 $1.44 c$1.49 Kelsey Hayes “A”...... 12 sae SOLE c$1.19 
American Brake Shoe.. 42 1.25 1.03 2.39 Kennecott Copper ..... 37. $2.00 72.10 +b0.93 
Amer. Car & Foundry.. 25 ... xD6.15 bD4.60 Lima Locomotive ...... 26 «0 wea D0.64 
Amer. Cyanamid “B”... 37 0.60 0.91 1.25 McCrory Stores........ 16 1.00 1.48 1.95 
Anaconda Wire & Cable 37 os  apOZs c0.48 Montgomery Ward .... 54 1.25 3.50 b1.84 
Bethlehem Steel........ 75 D0.70 5.75 National Gypsum ...... 0.25 0.49 0.94 
25 0.25 D0.08 b0.16 Nat. Malleable & Steel. 23 1.00 D2.87 c0.93 
Climax Molybdenum... 37 3.20 3.12 2.25 Paraffine Companies... 44 2.25 $2.80 b1.91 
Commercial Solvents... 14 Poa | | 0.61 Pennsylvania Railroad.. 22 1.00 0.84 2.43 
Consol. Coppermines... 9 0.30 0.20 7c0.38 8 0.25 0.38 b0.12 
rae Curtiss-Wright “A”.... 29 2.00 3.11 c3.92 Square D Company.... 33 1.75 1.17 c1.64 
er El Paso Natural Gas... 39 1.50 3.30 3.73 Timken Roller Bearing. 49 2.50 0.59 c2.03 


orn depletion. {—Fiscal year ended June 30, 1939. b—Six months. c—Nine months. D—Deficit. x—Fiscal year ended April 30, 
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arketwise and Otherwise 


INANCIAL skepticism, in the form of a slowly 

drifting stock market, continued to dominate Wall 
Street last week. With only minor exceptions, long 
range enthusiasm of the various statistical organizations 
was scarcely dampened. But in so far as the immediate 
trend was concerned, a number of these firms were advis- 
ing a “hands off” policy for the time being. 


N commission-house boardrooms, effect of the stead- 
ily mounting tide of favorable annual statements was 
wearing off by dint of sheer repetition. Here, it seems 
to be recognized that some dramatic development is 
needed to galvanize buying sentiment. One such possi- 
bility would arise from a large-scale offensive on the 
Western Front, or a spreading of the conflagration to 
additional countries. A second concerns the political 
situation at home. A definite stand by the President on 
the third term question, for example, would go far 
toward restoring confidence. 


HE Street, meanwhile, is keeping a weather eye on 

steel. More than one group of analysts feels that 
the current recession in steel operations will end at well 
above the “break-even” points for major producers. 
According to this opinion, steel equities have undergone 
a good market correction from their advances of last fall 
and are now in a strong position to reflect expanding 
demand plus rising exports. 


HIS matter of exports—and reference is now made 
to the general foreign trade situation—has been 
receiving considerable comment in the press. The rea- 


son is accounted for by two factors. For one thing, the 
conflict overseas is apparently providing a significant 
stimulus to our exports. For another, the House re- 
cently approved extension of the Trade Agreements Act 
for a period of three years. Next hurdle for this Admin- 
istration-sponsored measure is the Senate, where there 
seems to be a better than 50-50 chance of passage. 


ESPITE stern opposition from some quarters, a 

dispassionate study of the reciprocal trade program 
in operation leads to this conclusion: It is the first time 
in U. S. history that major tariff changes have been 
made on the basis of intelligent economic analysis, rather 
than in response to any of a number of pressure groups. 
Under this system, imports naturally expand. The im- 
portant thing, however, is that most of the items im- 
ported are non-competitive and come from countries that 
are the principal sources of supply. But at the same 
time, exports go up too. Reaffirmation of the Trade 
Agreements Act and continuation of the War may 
easily add $1 billion to our exports this year. This is 
important, for the key to our business future now lies 
more in foreign trade than in Government spending. 


RECENT study shows that investment trusts 

maintained practically a fully invested position in 
the final three months of 1939. An interesting angle is 
that relatively few of the trusts went in for the “war 
babies” on a substantial scale. Building shares, however, 
were rather heavily bought. In this respect, it remains 
to be seen whether the trusts have improved as market 
prognosticators.—Written, February 28. 


The Most Active Stocks—Week Ended February 27, 1940 


Shares -—Price—~ Net 

Stock: Traded pen Last Change 
128,900 2934 30 +% 
Pan-American Airways .... 89,500 15% 17% +1% 
Studebaker Corp. ........... 64,700 12% 11% — % 
Seaboard Air Line Ry....... 56,900 KR 
Curtiss-Wright ............. 31,100 10% 104% 
Anaconda Copper .......... 30,100 3034 291% —1y%4 
Brooklyn-Manh. Transit .... 29,200 195% — 
Consol. Coppermines ........ 27,500 95% % —h% 


Shares -Price— Net 

Stock: Traded Open Last Change 
Bendix Aviation ............ 26,500 33 32% ox 
Continental Motors ......... 24,300 4% 4 — 
General Motors ............ 21,400 53% 52% — *% 
Colgate-Palmolive-Peet ..... 20,700 193% 19 — % 
Canada Dry Ginger Ale..... 20,600 22% 21% —¥y 
Am. Radiator & Stand. San. 19,700 95% 91g — ¥Y 
Socony-Vacuum Oil ........ 18,700 11% 11% — % 
General Electric 18,000 39 38% — 
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Bulova Watch Company, Inc. 


Gaylord Container Corporation 


Data revised to February 28, 1940 60 
incorporated: 1911, New York, as the J. 4s PRICE RANGE 
Bulova Company to acquire a _ business 30 
established in 1875; present name adopted 15 


1923. Office: 630 Fifth Avenue, New 0 
York City. Annual meeting: Fourth Tues- 
day in June. 

Capitalization: Funded debt........... None 
Capital stock (mo par).......... 324,881 shs 


SARNEO PER SHARE 


DEFICIT PER SHARE 
Fiscal year ends Mar. 31 
1932 °33 °36 '37 ‘38 1939 


; Earnings and Price Range(GC) 
Data revised to February 28, 1940 - 
on o e aylord, Inc. (Md.), and 0 
Bogalusa Paper Co., Inc. (Pa.). Office: 
2820 South Eleventh St., St. Louis, Mo. 0 
Annual meeting: Second Wednesday in May. $3 
Capitalization: Funded debt...........2 EARNED PER SHARE 
“(50a stock 542% cum. cony. 0 
stock ($5 par).........539,221 shs 


Business: One of the larger manufacturers of high-grade 
jeweled watches (particularly of the strap and wrist varieties) 
and electric time, strike, and chime clocks. Accounts for ap- 
proximately 40% of total sales of “quality” watches in the 
U. S. A less expensive line is produced by Westfield Watch 
Co., wholly owned subsidiary. 

Management: Managed by the Bulova family since 1875. 

Financial Position: Very strong. Net working capital March 
31, 1939, $7.2 million; cash, $15 million; cash value of life 
insurance, $115,592. Working capital ratio: 5.7-to-1. Book 
value of capital stock, $25 per share. 

Dividend Record: Varying rates 1929-31; 1937 to date. 

Outlook: Since demand for products varies sharply with 
changing trends of public purchasing power, future results 
may be expected to continue their wide fluctuations. 

Comment: “Specialty” status often makes for volatile mar- 
ket movements; stock carries risks common to “luxury” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE oe OF CAPITAL STOCK: 
Fiscal —Calendar Year’s— 


Qu. Years Divi- 

ended: June 30 Sept. 30 Dec. 31 Mar. 31 Total dends an Range 
1932....D$1.13 D$0.90 D$0.96 1933....D$1.61 D$4.60 None 
3933.... D8.91 D0.51 D0.22 1934.... D0.13 D1.77. None 2% 
1934 D0.03 0.1 0.32 1935.... 0.36 0.77 None 14%— 3% 
1935 0.28 0.46 1.49 1936 1.92 4.1 None 595;—11% 
1936 0.72 2.39 4.33 1937.... 0.76 $8.13 $$4.50 65%4—24% 
1937 1.74 2.81 3.61 1938.... D0.04 77.72 3.00 39 —15% 
1938.... 0.47 1.94 2.20 1939.... D0.30 4.31 3.00 34%4—21% 
1939.... 0.81 2.20 1940.... §31%—28% 


*Fiscal years ended March 31. 


+After surtax; quarterly earnings are before this 
tax. tIncluding $1.50 special dividend. 1940. 


§To February 28, 


Continental-Diamond Fibre Company 


go Earnings and Price Range(CDH) 


Data revised to February 28, 1940 40 


Incorporated: 1929, Delaware. Office: 70 | 
South Chapel Street, Newark, Delaware. 10 


Annual meeting: Fourth Wednesday in April. 0 $2 
Number of stockholders (April, 1938): about EARNED PER SHARE $1 
3,600. 0 
Capitalization: Funded debt...... . None DEFICIT PER SHARE 
Capital stock ($5 par).......... 450,000 shs 193233 34°35 36 37 “38 1939 


Business: Company and subsidiaries manufacture vulcanized 
fibre, laminated phenolic (Bakelite), and manufactured mica 
products used in electrical insulation. Also produces a large 
part of its raw materials. About 67% of sales are made to the 
electrical, railroad, automobile and radio industries. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital December 
31, 1938, $2.3 million; cash, $328,141. Working capital ratio: 
7-to-1. Book value of capital stock, $11.50 per share. 

Dividend Record: Payments at varying rates, 1929-1931 and 
1935-37. None since. 

Outlook: Wider uses for plastics and the introduction 
of new products resulting from continued research suggest a 
more favorable longer term earnings outlook. 

Comment: Although speculative the shares should reflect 
company’s improving trade position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Divi- 


ended: Mar. 31 June30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.33 D$0.33 D$0.37 D$0.37 D$1.40 None 8%— 3 
D0.29 D0.05 0.03 D0.07 D0.38 None 17%— 3% 

D0.15 0.02 D0.04 D0.05 D0.22 None 11%— 6 
DEO sapesece 0.03 0.07 0.10 0.17 0.37 $1.05 20%— 7 
0.10 0.40 0.37 0.43 1.30 2.00 243.—17% 
l. eee 0.40 0.31 0.12 0.60 1.25 25%— 5% 
DO0.52 D0.44 D0.37 D0.03 D1.37 None 11%— 6 
0.04 0.02 0.05 None 10%%— 5 


*To February 28, 1940. 


*Redeemable at $55 a share on or before June 15, 1942; at $52.50 thereafter. 


Business: Manufactures corrugated and solid fibre shipping 
containers, packing materials and specialties; chip, liner and 
specialty board; kraft grocery bags and sacks; cartons; cor- 
rugating materials; other wrapping and specialty papers. 

Management: Able and experienced. 

Financial Position: Strong. Net working capital December 
31, 1938, $3.3 million; cash, $1.8 million. Working capital 
ratio: 5-to-1. Book value of common stock, $12.27 a share. 

Dividend Record: Payments on both issues since incorpora- 
tion of company. Under the preferred stock provisions, divi- 
dends can be paid on common only if fully earned. 

Outlook: While sales volume reflects the status of general 
activity in the relatively stable consumer goods industries, the 
most important earnings factor is the price structure in the 
highly competitive paper container business. 

Comment: The preferred usually sells on a satisfactory yield 
basis; the common stock’s price range and dividends reflect 
the cyclical fluctuations of the paper container industry. 


EARNINGS, DIVIDEND RECORD AND PRICE Bsa OF COMMON: 


Ye 
: ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.60 $0. 38 — $1.78— 72.76 $0.75 
0.38 0.30 0.32 0.11 1.11 1.00 19%—13 
0.11 0.08 0.03 ose ‘ae 0.70 18%— 9% 
ee eee §14 —11% 


*Not available. Of constituent companies. §To February 28, 1940. 


Missouri Pacific Railroad Company 


Earni d Price Range(MOP) 
Data revised to February 28, 1940 25 scans lola ca 
Incorporated: 1917, Missouri, and with its 20 


subsidiary companies, acquired practically 15 PRICE RANGE 

all lines of the old Missouri Pacific and 10 TTT 

St. Louis, Iron Mountain & Southern. 5 fon) — 
Office: St. Louis, Missouri. Annual meet- 0 

ing: Second Tuesday in May. Number of ) 
stockholders: preferred, 5,041; common, 3,492. ei 
Capitalization: Funded debt..... $405,109,000 


Common stock ($100 par) ...... 828,395 shs 


*Convertible at the option of the holder at any time into common share for share. 
Redeemable at $107% and all accrued dividends. 

Business: On a system basis, operates roughly 11,433 miles 
of road in 11 states of the Southwest. Traffic is well diversi- 
fied. Entered bankruptcy trusteeship July 1, 1933. 

Management: Operated under Federal trusteeship. 

Financial Position: Weak. Reflecting bond defaults, net 
working capital deficit December 31, 1938, $169.5 million; cash, 
$12 million. Working capital ratio: 0.14-to-1. Book value of 
common, nil. 

Dividend Record: Poor. Last payment on the preferred, 
1931. Arrears on preferred totaled more than $90 a share 
on February 28, 1940. Nothing ever paid on the common. 

Outlook: Possibilities for long term industrial development 
of territory served offset adverse intermediate term effects of 
unfavorable weather conditions in agricultural areas. 

Comment: The weak statistical position of the shares places 
them in a highly doubtful category. Both issues are “wiped 
out” in the ICC plan approved January, 1940. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended 


Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 
Earned per 

D$20.09 D$21.48 D$22.73 D$14.11 D$14.93 D$22.16 .... 
Range: ‘ 

3 4 6% 2% 1% 
1% 1% 1 2% 1% 


*To February 28, 1940. 


(For additional Factographs, please turn to page 30) 


4a Earnings and Price Range(BVA) 
$4 
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EconoMICS FOR THE MILLIONS. 
By Henry Pratt Fairchild. Published 
by Modern Age Books, Inc. 262 
pp. $2.50. Among other things, the 
past decade has witnessed a growing 
appreciation of the science of eco- 
nomics and the part it has been play- 
ing in the lives of all of us. Naturally 
enough, this has been reflected in the 
publishing houses, where books on the 
subject have issued in a seemingly 
unending stream. Obviously, in a 
study so complex as _ economics, 
“popular” presentations of the sub- 
ject were to be expected. The cur- 
rent work, written by Henry Pratt 
Fairchild, now Professor of Sociology 
at New York University, attains 
something of a new high for sim- 
plicity of presentation. ‘Economics 
for the Millions” is primarily a book 
for the man or woman who has little 
background of the subject and it 
affords an opportunity to “master the 
economic principles which have long 
been regarded the chief property of 
academic circles.” The handling of 
each topic—land, labor, capital, dis- 
tribution, production, profits, value, 
etc.—is brief and given in “down-to- 
earth” language. In keeping with 
the style of writing, the type is rather 
large and easy to read, and sketches 
occur throughout the work. Except 
for isolated instances, such as the dis- 
cussions on Laissez-faire and Social- 
ism (economic not political), when 
Mr. Fairchild becomes subjective, 
“Economics for the Millions” does a 
good job of factual presentation. The 
book is recommended for those who 
feel the need for additional back- 
ground in the science of economics. 
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To DEFAULTED RAILROAD 
Bonps. By Patrick B. McGinnis. 
Published by Pflugfelder, Bampton & 
Rust (Members New York Stock 
Exchange). 100 pp. $1.25. The 
second edition of the manual covering 
railroads in reorganization, prepared 
by a Stock Exchange firm specializing 
in defaulted rail bonds, makes a time- 
ly appearance in view of recent in- 
dications of further important prog- 
ress toward the completion of reor- 


~~ 


ganization plans over the next few 
months. This guide is a valuable 
reference work for investors and 
others interested in the securities of 
railroads which are readjusting their 
capital structures through equity re- 
ceiverships, Section 77 precedure, 
Chandler Act and voluntary plans. 
There is a foreword and statistical 
summary covering the entire field; 
also an appendix including summaries 
of Section 77, the Chandler Act, the 
Wheeler-Truman bill, and proposed 
amendments te Section 77. However, 
most of the content is devoted to 
financial statistics and analysis of in- 
dividual railroads. 

As all of this material is up to 
date, and covers all important de- 
velopments, including tentative, in- 
termediate and final plans of reor- 
ganization, and is presented in a man- 
ner which greatly simplifies the task 
of locating desired information on 
pertinent aspects of reorganization 
progress, it is a handy source of data 
on the reorganization rails which can 
otherwise be located only through 
time consuming searches of ‘the 
records. Where tentative plans have 
been drawn up, they are presented in 
a series of charts, showing their rela- 
tion to old capital structures. In the 
case of each railroad having a plan 
approved by the ICC Examiner, the 
Full Commission, or the Federal 
Court, a comprehensive four-page 
analysis is presented, including a com- 
parison between old capitalization and 
new, a chronological history of the 
case, and an analysis of present out- 
standing securities and their treat- 
ment, issue by issue, in the proposed 
reorganization. 
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Economic BALANCE AND A BAL- 
ANCED BupceEt. Public Papers of 
Marriner S. Eccles. Edited by Ru- 
dolph L. Weissman. Harper & 
Brothers Publishers. 320 pp. $3.50. 
In view of the increasing importance 
the Federal Reserve Board in Wash- 
ington has assumed in recent years in 
shaping the New Deal’s financial and 


economic policies, the editor has done 
the public a great service in present- 


“INCOME TAX MANUAL” 
FOR 
NEW YORK STATE 


| William F. Connelly, of New York 
University, here tells both resi- 
dents and non-residents who are 
| subject to the New York State 
Income Tax, how to save time and 
money and headaches in making 
N. Y. State Income Tax return 
before April 15. Includes detailed 
table of subjects covered by pages, 
also specimen return filled in for 
guidance. 32 pages, paper cover— 
50 cents, postpaid. FINANCIAL 
| WORLD BOOK SHOP, 21 West 
| Street, New York, N. Y. 


CHANGING CONDITIONS 


demand constant scrutiny of each new 
Situation. Send in a list of your securi- 
ties for our up-to-date analysis. Write 
Dept. K-6. 


(HisHoLM (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Dividends 


THE TEXAS CORPORATION 


15011 Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares of 
The Texas Corporation has been declared 
this day, payable on April 1, 1940, to 
stockholders of record as shown by the 
books of the corporation at the close of 
business on March 1, 1940. The stock 
transfer books will remain open. 
L. H. LinpEMAN 


February 15, 1940 Treasurer 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


February 27, 1940 


Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 76 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock oi the 
Company, payable March 20, 1940, to 
common stockholders of record at the 
close of business March 8, 1940 


W.C. KING, Secretary 


NATIONAL DAIRY PRODUCTS 
CORPORATION 
Dividends of $1.75 per share on the Preferred A 
and Preferred B stocks and 20¢ per share on the 
Common stock have been declared payable April 
1, 1940, to holders of record March 1, 1940. 
A. A. STICKLER 


Treasurer 


February 21, 1940 


INTERNATIONAL SALT COMPANY 

on Exchange Place, Jersey City, N. J. 

quarterly dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the capital 
stock of this Company, payable April 1, 1940, to stock- 
holders of record at the close of business on March 15, 
1940. The stock transfer books of the Company will not 


be closed. 
H. J. OSBORN, Secretary. 
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ing in this book the financial philoso- 
phy of the Chairman of that Board, 
Marriner S. Eccles. Mr. Weissman 
has successfully attained that goal by 
offering carefully selected excerpts 
from the Eccles’ addresses, articles, 
letters, testimonies and public state- 
ments dealing chiefly with such topics 
as the balancing of the budget, eco- 
nomic recovery, restoration of busi- 
ness confidence, solving the unem- 
ployment problem, etc. Mr. Eccles 
himself has written a special intro- 
ductory chapter which he calls his 
“Credo.” In this he lays down with- 
out any reservations a complete ex- 
position of his economic and finan- 
cial beliefs with a frankness seldom 
found with a public official. He is 
strongly for a balanced budget—but 
first the unbalanced economy, the rea- 
son for the budgetary deficits, must 
be corrected. Government expendi- 
tures should be increased during a 
depression to diminish its duration, 
and an opposite policy should be fol- 
lowed in prosperous times. Through 
its functional powers of taxation the 
government should try to keep a rea- 
sonable balance between the national 
income that goes into savings and 
that part which goes into consump- 
tion. He strongly opposes any gov- 
ernmental action that would dictate 
the terms of our business life beyond 
what is essential to protect public in- 
terest. The profit motive should be 
given sufficient play and all business 
deterrents be removed. However, 
with all concessions to _ business 
Eccles strongly advocates the use of 
governmental power toward greater 
economic stability, but—he adds as a 
warning to politicians—such powers 
should be used with more foresight 
and understanding of their broad eco- 
nomic effects than has been done in 
the past. 
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Note: The books reviewed may 
be purchased through THe FINaAn- 
c1AL Book SuHop. 


Bond Digest 


) 


HE bond market was largely a 

repetition of the pattern of pre- 
ceding weeks. Governments and high 
grade corporate obligations were dull, 
New York tractions continued their 
advance, and with the exception of 
a few other specialties, the specula- 
tive division showed limited activity 
and generally inconsequential price 
changes. The more spectacular price 
movements were found largely in the 
foreign list. Scandinavian issues 
showed pronounced weakness, and 
there were selling flurries in other 
foreign bonds, notably Canadians and 
Australians. 


Bethlehem Steel Financing 


The attention of the bond com- 
munity was focused last week upon 
the $105 million Bethlehem Steel of- 
fering. Consisting of $70 million con- 
solidated 3s and 34s and $35 million 
serial debentures, it was one of the 
largest flotations to come to the mar- 
ket in many months. The serial de- 
bentures, maturing from 1941 to 
1950, appealed strongly to managers 
of institutional funds, and the demand 
was considerably in excess of the 
amount available. The consolidated 
3s and 3%s due 1960 and 1965 were 
also favorably regarded. Offsetting 
the low coupon rate is the fact that 
the consolidated mortgage is now close 
to being a first lien on all of the com- 
pany’s properties. Upon completion 
of the present financing, it will be 
subject only to a prior lien of $7.5 
million upon the Lehigh Division of 
the Bethlehem plant, represented by 
the non-callable purchase money 
mortgage 6s. At one time, the com- 
pany had more than thirty different 


New Issues Scheduled 


Pag seo the security offerings now in registration with the Securities & Exchange 

Commission, and due to appear this week, are the issues included in the follow- 
ing compilation. The dates given, however, are not to be regarded as definite inas- 
much as issues are frequently delayed beyond the 20-day registration period. 


Date 
Issue: Offering Underwriters Due 
West Penn Power.................. $5,000,000 Ist 3s, 1970 First Boston; Bonbright; 
Halsey, Stuart, et al. Mar. 11 
Moerth Gentwal 237,500 shs. $1 par common and The Meyer Corp. Mar. 11 


98,320 warrants (in units) 


TREND OF THE BOND AVERAGES 
95 
90 
85 
80 
60 
557 
193233 '34 '35 '36 '37 '38 '39\Jan. Feb. Mar. Apr. May Jun. Jul. 
1940 


liens on its properties, most of which 
ranked ahead of the consolidated 
mortgage. 


I. M. M. 6s 


International Mercantile Marine 
first mortgage and collateral trust 6s, 
1941, sold off moderately following 
their recent advance, but were quoted 
last week around 72 which is not far 
below the 1939 high of 79%4, record- 
ed in September. The extensive gains 
from the 1939 low of 4814 were pred- 
icated largely upon expectations of 
an important stimulus to American 
shipping resulting from the European 
war, but the severe restrictions con- 
tained in the neutrality legislation 
drastically altered the prospects for 
American operators of transatlantic 
ship lines. 

The more recent strength in the 
market for these bonds is based upon 
sales of older vessels to foreign oper- 
ators, indicating that a solution had 
been found for the idle fleet problem. 
The President Harding and seven 
American Merchant type ships will 
be turned over to a Belgian concern 
in which I. M. M. will hold less than 
a majority of the stock. However, 
the ultimate effect of these transfers 
and other changes arising from war 
conditions upon I. M. M. is difficult 
to gauge, and the company’s bonds re- 
main in a highly speculative position. 
Some encouragement may be derived 
from recent developments, including 
the chartering of the government- 
owned American Pioneer Line by 
I. M. M., but the earnings outlook is 
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obscured by many uncertainties. The 
bonds are suitable for retention only 
by those who can afford to carry large 
risks. 


Treasury 3%s 


Announcement that U. S. Treas- 
ury 33¢s, 1940-43, would be called 
for redemption on June 15, the earl- 
iest optional retirement date, was re- 
garded as a preliminary to an ex- 
change offer. Nothing definite will 
be known until the details of the 
March 15 tax date financing are re- 
vealed, but since the customary prac- 
tice of the Treasury in recent years 
has been to anticipate maturities, an 
exchange offer to holders of these 
Treasury bonds is expected. Current 
quotations for the 33¢s, 1940-43, are 
at a premium which is based partly 
upon the probability of an attractive 
exchange offer ; consequently, if such 
an offer is made in connection with 
the March financing operations, hold- 
ers should take prompt action—either 
selling their bonds or accepting the 
exchange—in order to avoid loss of 
premium amounting to more than 
$10 per bond. 

The Treasury 33¢s, 1940-43, which 
were offered in 1928, are one of the 
few remaining issues of “gold clause” 
Government bonds. The refinancing 
of this issue will be watched with 


especial interest, since it is the first 


long term Treasury bond to become 
callable in several years, and may set 
a precedent for other refundings 
which could be undertaken as option- 
al dates are reached. 


Postal Telegraph 5s 


Postal Telegraph & Cable 5s, main- 
taining their position among the more 
actively traded issues in the specula- 
tive division, bettered their previous 
1940 high and advanced above 25 last 
week. In addition to the steps which 
are being taken to consummate the 
reorganization plan recently con- 
firmed by the Federal Court, interest 
in the bonds has been increased by 
two significant reports issued by the 
Federal Communications Commis- 
sion. 

The first recommended that Con- 
gress authorize merger of Postal’s 
domestic land lines with those of 
Western Union; the second was the 
FCC’s recent recommendation to the 
Senate that international radio, tele- 
graph and cable lines be consolidated 
into a single system. Legislation to 


New Issues 


Dated February 1, 1940 


Dated February 1, 1940 


Harriman Ripley & Co. 


February 29, 1940 


This 13 under no circumstances to be construed as an offering of these securities for sale, or as an offer to buy, oF aia 
solucitation of an offer to buy. any of such securities. The offer 1s made only by means of the Provpectus 


Bethlehem Steel Corporation 


$30,000,000 


Consolidated Mortgage Twenty Year Sinking Fund 
3% Bonds, Series G 


PRICE 98% AND ACCRUED INTEREST 


$40,000,000 


Consolidated Mortgage Twenty-Five Year Sinking Fund 
3%% Bonds, Series H 


PRICE 100% AND ACCRUED INTEREST 


$35,000,000 
Serial Debentures 
Interest Interest 
Amount Maturity Rate Amount Maturity Rate 
83,500,000 March 1, 1941 50% 33.500.000 March 1, 1946 = 2.00% 
3,500,000 March 1, 1942 1.00% 3.500.000 March 1, 1947 2.15% 
3,500,000 March 1, 1943 1.25% 3,500,000 March 1, 1948 = 2.30% 
3,500,000 March 1, 1944 1.50% 3.500.000 March 1, 1949 2.45% 
3,500,000 March 1, 1945 1.75% 3.500.000 March 1, 1950 2.60% 
PRICE 100% AND ACCRUED INTEREST 
FOR ALL MATURITIES 
Copies of the Prospectus may be obtained in this State from only such of the undersigned as 
may legally offer these securities in compltance with the securttres law of this Stat 
Kuhn, Loeb & Co. Smith, Barney & Co. Mellon Securities Corporation 


The First Boston Corporation 


Union Securities Corporation 


Due February 1, 1960 


Due February 1, 1965 


permit merger of the domestic wire 
systems has already been introduced 
in Congress, and a bill to carry out 
the FCC’s recommendations in the 
international field will probably fol- 
low shortly. The reorganization of 
Postal has been set up in such a way 
as to facilitate participation in both 
types of mergers, segregating the do- 
mestic land lines, the transatlantic 
cable properties, the South American 
properties, and other cable and radio 
facilities in four new and separate 
concerns. Retention of holdings of 
Postal Telegraph 5s is advised. 


Harvester’s 


Employee Report 


S in the past, International Har- 
vester published two annual re- 
ports this year—one for stockholders 
and one for employees. At least one 
section of the report to employees is 
interesting as an indication of the 


company's attitude toward the con- 
sumer. “We all must realize,” reads 
this portion, “that we really work for 
the customer whose money pays our 
wages and salaries. As long as we 
please that customer and give him 
what he needs at a price he can af- 
ford to pay, we shall do our fair share 
of the business and both employees 
and stockholders will benefit.” 


Diverse Uses for 


Goodrich’s ‘‘Koroseal’’ 


“Koroseal,” the 
new synthetic material devel- 
oped in its laboratories, Goodrich’s 
annual report discloses that it has al- 
ready been adapted to serve many 
useful purposes in industries such as 
steel, textiles, chemicals, automobiles 
and electrical equipment. At the same 
time, new markets are being devel- 
oped with an eye to its use in the 
home furnishings and apparel fields. 
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New-Business 


War Baby Talk 


The search for better fabrics for 
parachutes has led Irving Air Chute 
to try out nylon—several types of ma- 
terials are being fashioned from the 
nylon fiber for test purposes. .. . 
Smallest yet in army planes, designed 
for infantry liaison work, will soon be 
introduced by Ryan Aeronautical— 
this midget is styled to climb steep- 
ly and can take off and land in very 
small areas. . . . Blackouts in London 
and Paris have proved a boon to the 
National Carbon division of Union 
Carbide—practically every type of re- 
tail merchant in those cities has be- 
come a distributor of “Eveready” 
flashlights and batteries. . .. A novel 
method has been perfected for 
camouflaging airplanes so that enemy 


observers will be confused as to the 


size and shape of the plane and its 
speed and direction—the creator of 
the new aerial disguise is McClelland 


GET EVERYTHING! 


AMERICA’S SMARTEST BOATS 


| 


24’6" Overniter—Sleeps Two 
(Exclusively Gar Wood in design) 


29’ Rear Engine Streamliner—Seats Nine 
(The only Boat of its kind in the world) 


Smooth riding. Thrilling performance. Built by a 
champion to ‘orm like a champion. Gar Wood 
Boats oufclass them all. Prices begin at $1095. 
Don't buy any boat until you see the new 1940 
Gar Wood. Custom-built by the world’s largest 
exclusive manufacturer Runabouts and 
Utilities. 
Ask for the new 1940 boat catalog. 


GAR WOOD INDUSTRIES, iwc. 


Boat Division « 469 River Road « Marysville, Mich. 


1940 “veer” BEST BOAT BUYS 


RITISH citizenry who 
continually ignore the 
government’s appeal to con- 
serve food will be awarded a 
Peerage in Gormandizing— 
the abbreviation for this title 


is “PIG.” 


Barclay, celebrated illustrator and 
magazine cover designer. . . . Biggest 
bullet order from the Republic of Fin- 
land will be handled by the Win- 
chester Repeating Arms subsidiary of 
Western Cartridge—the contract calls 
for 50 million rifle cartridges that are 
supposed to be delivered to Russia via 
Finland. 


Auto Equips 


Reports that Packard and Nash 
would soon enter the lowest priced 
class with new light weight models 
have been denied by both companies 
—these companies have been experi- 
menting on such cars for some time, 
but their introduction will probably 
await a more propitious time. .. . 
The Saginaw Steering Gear division 
of General Motors is preparing to 
build a new type of gear for steering 
that may be introduced on certain 
1941 models—details about the gear 
are lacking, but it is said to be the 
first important departure in steering 
gear design ina decade. .. . Next in 
spark plugs from Firestone Tire & 
Rubber will utilize the powerful rays 
of polonium, a rare element—this is 
reputed to be the first commercial 
application of polonium. . . . Hudson 
Motor Car will introduce something 
different in convertible models—its 
new police scout car can be converted 
into an emergency ambulance in 90 
seconds, or before it is too late. 
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By A. Weston Smith, Jr.-- 


A MUSINGS 


Two famous detectives of fiction 
are expected to be sponsored by na- 
tional advertisers on the air waves— 
“The Adventures of Ellery Queen,” 
which have been a sustaining program, 
will be taken over by a gasoline com- 
pany, while the “Philo Vance Mys- 
teries” is being considered by a food 
producer. . . . Com operated sound 
movies are next, now that Mill 
Novelty has perfected a slot-machine 
projector for 16 mm. film—all kinds 


of educational shorts will be shown, 


including hula dancers and strip tease 
acts. . . . The Grace Moore School 
of Singing, Inc., has been formed to 
operate a chain of educational institu- 
tions in music—the opera star will 
head the organization which will also 
furnish instruction in motion picture 
and microphone technique. . . . Wheel- 
ing Steel, originator of the radio pro- 
gram utilizing employees for talent, is 
concerned over the spread of the idea 
—several corporations have started 
amateur contests within their plants 
with a view to assembling groups of 
entertainers for the same purpose. .. . 
Loew’s Metro-Goldwyn-Mayer has 
purchased the movie rights to a story 
entitled “1417 Broadway”—to the 
uninitiated, this is the address of the 
Metropolitan Opera House. 


Christenings 


The new Venetian-Blind type of 
sheet metal awning, developed by 
American Rolling Mill for the outside 
of the window, has been tradenamed 
the “Rusco.” . . . Two lines of broad- 
loom rayon carpeting will make their 
bow this spring under the titles 
“Denicron,” a product of Masland 
Carpet Mills, and ‘“Windblown,” 
manufactured by Firth Carpet... . 
The semi-monthly journal to be pub- 
lished by the Civil Aeronautics Au- 
thority (CAA) will be known as the 
“ACB,” meaning, Air Commerce 
Bulletin. . . . Colonial Alloys has 
properly dubbed its new adhesive 
“Strangle-Hold,” because of its high 
bonding strength in joining rubber, 
wood, glass, metal, felt, leather or any 
combination of these materials... . 
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The improved cushioning material, 
produced by Allen Industries by en- 
casing cotton in latex, has been 
christened “Sky-Tex.” . . . Guaran- 
teed Products will introduce its new 
electrified fence controller unit, that 
flashes a neon light when the current 
is interrupted, under the name ‘“‘Shox- 
Stok.” 


Odds E Ends 


For the first time since it intro- 
duced ‘‘Mistol” nose drops, Standard 
Oil of N. J. will offer a premium with 
each purchase—the premium: a sur- 
gical gauze mask. . . . International 
Nickel is producing the new nickel 
alloy that withstands the corrosive 
effect of salt water—the metal will be 
first introduced in the form of fish- 
hooks... . Many labor-saving devices 
for the farmer have been developed 
but next is the “electric hoe’”—this 
device, which automatically hoes 
around potatoes, berry plants and 
other vegetables, is the creation of 
the engineers of Puget Sound Power 
& Light by the popular request of its 
gardening customers. 


Higher Market Ahead? 


Continued from page 4 


tions. Several large bond issues have 
appeared recently, and others are 
scheduled for early offering. It will 
be recalled that the $100 million issue 
of U. S. Steel debentures in June, 
1938, marked the beginning of the 
active phase of one of the most vigor- 
ous bull markets of recent years. 
The current issue of $70 million 
consolidated mortgage bonds and $35 
million serial notes of Bethlehem 
Steel is not strictly comparable, since 
it is for refunding purposes, while 
the U. S. Steel flotation covered new 
capital expenditures. Nevertheless, 
any major step away from a condition 
of stagnation in the capital markets 
is favorable. 

Foreign trade reports since the be- 
ginning of 1940 show some striking 
instances of large gains in exports, 
indicating that disappointment caused 
by the limited response to war in- 
fluences in the last quarter of 1939 
may have been premature. Continua- 
tion of the sharp upward trend in 
exports could overcome the de- 
pressing factors in the domestic busi- 
ness situation, possibly turning the 


Coming Events 
Cast Their Shadows— 


HE next several months will see important alterations in 

the national business and investment situation, and in- 
formed investors are beginning to anticipate them. When 
security prices begin to discount these changes many issues 
now regarded as only of minor promise will be found among 
the active leaders; others now considered as among the best 
may decrease in relative importance and fall behind. 


@ After all, it isn’t going to be profitable to you if the market 
averages advance and your securities stand still or decline in 
total value. On the other hand, you need not be disturbed 
when the general market averages recede if your holdings have 
a so carefully selected that they manage to advance or hold 
their own. 


@ The so-called market averages are of academic interest as 
indicating the general trend; but your personal stock market 
is composed only of the securities you hold. 


@ Right now, therefore, it is to your interest to go through 
your list with painstaking care and to weed out the least de- 
sirable of your holdings, substituting for them issues that 
give promise of helping to set the pace of the next upswing. 
Prompt, decisive action will yield substantial returns; a casual 
attitude towards your investments will exact a penalty against 
your capital later on. 


@ In working out your financial salvation The Financial World 
Research Bureau is your logical investment counsel. It is your 
investment laboratory. With your holdings registered for our 
carefully perfected procedure of continuing supervision, you 
will be guided in carrying out each step in a program prepared 
especially for you after thorough consideration of every factor 
in your individual situation. The continuous scrutiny to which 
your progress is subjected enables us to suggest each move at 
just the right time. 


@ The service is personal—individual. There are no printed 
bulletins or group advices. The supervision is entirely through 
personal correspondence, and consultation by mail, wire, or in 
person. 


The annual fee is nominal: one-fourth of one per cent of 
the market value when you enroll. The minimum fee ($125 a 
year) applies to portfolios valued between $10,000 and $50,000. 


Mail your list of securities with your registration fee 
today and minimize your investment worries immediately. 
Or use the coupon for detailed description of the service. 


———— Clip and Mail Today—— 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


LEASE explain (without obligation 

to me) how your personal super- 

visory service will aid me in recov- 
ering losses or laying foundations for 
market profits and better income. 


I enclose a list of my securities and 
their cost. | 


21 West Street New York, N.Y. Objective Income [] Capital 
enhancement [] (or) Both [] 
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general business cycle in this country 
upward within the next few months. 

The commodity markets are spotty, 
but several recent developments— 
notably the advances in the copper 
and zinc markets—are at least mildly 
encouraging. If strength in commodi- 
ties continues and spreads, we may be 
reasonably sure that the industrial 
recession will be ended by early April 
or shortly thereafter. 

These constructive signs are not 
conclusive, and even if they prove to 
be a valid basis for a long range fore- 
cast, it is quite possible that the mar- 
ket averages may suffer a consider- 
able further decline before the drop 
in the business indexes is halted and 
a major turn is established. But they 
are worthy of consideration now, and 
further study over the intermediate 
term future, helping the investor to 
maintain a balanced perspective at a 
time when much of the more widely 
publicized business news may appear 
definitely bearish. 


Best Steel Issues 


Concluded from page 6 


most of the smaller companies in this 
industry are not suitable for the 
needs of the average investor, these 
three stocks warrant favorable con- 
sideration in view of the excellent 
secular trend of earnings. 

Bliss & Laughlin recorded the 
largest earnings for any calendar year 
since operating results were first pub- 
licly reported in 1932, though the 
company’s 1939 profit was exceeded 
by a fairly wide margin in the twelve 
months ended June 30, 1937. Re- 
public made the best calendar year 
showing since the company was 
formed in 1930, reflecting the adverse 
effect on 1937 results of the strike 
which took place during the second 
quarter. Wheeling made more money 
during 1939 than for any calendar 
year except 1928 and 1929 since in- 
corporation in 1920. 

While all this is water over the 
dam, the ability of any individual 
company to set new quarterly or an- 
nual records during 1939 is a good 
indication that it will participate 
fully in the further improvement ex- 
pected in 1940. As for National, In- 
land, U. S. Steel and Youngstown, 
these companies for various reasons 
failed to set new records last year, 
but their 1940 prospects appear bet- 
ter than average. 


ASED solely on the action of 
share prices during the past few 
weeks and disregarding the possibil- 
ity of an early change of trend, the 
test of the market’s structure which 
is expected shortly may disclose a less 
favorable technical condition than had 
been anticipated. Neither average 
has been able to hold the gains scored 
February 8; a declining trend has 
been in evidence since that date in 
the rails and since February 9 in the 
industrials. The setback has been 
limited to less than a full point in the 
former average and less than two 
points in the latter; volume has been 
uniformly small, evidencing a lack of 
pressure; in no trading session since 
February 9 have as many as 800 in- 
dividual issues been dealt in; and 
finally the averages have not yet fal- 
len below the February 5 support 
points at 145.00 and 30.50. 
Nevertheless, prices have not far 
to go in order to break these levels 
or, for that matter, the January lows 
as well. And the predominantly 
downward trend of quotations over 
the past three weeks cannot very well 
be ignored even though its signifi- 
cance is open to question. However, 
no definite conclusions can be drawn 
from recent market action unless one 
or both sets of support points are 
violated by both averages. If prices 
fall below February 5 levels the minor 
trend will be definitely established as 


Market Trend Analysts 


down; should volume pick up to any 
marked extent on such a move, ex- 
tension to a point under the January 
lows would become a virtual cer- 
tainty. 

As was pointed out in this column 
two weeks ago, this latter develop- 
ment would merely constitute a re- 
confirmation of the secondary down- 
ward trend which had its inception 
last September. It is quite impossible 
to estimate in advance just how far 
the trend might carry in the event of 
such reconfirmation. If the January 
lows should be broken on small vol- 
ume, and activity fails to pick up dur- 
ing the three or four days following 
the break, the signal will possess little 
importance. But it would merit re- 
spectful attention were share turn- 
over to increase on the day of the 
break and continue to rise during en- 
suing trading sessions. 

The foregoing may yet prove to 
possess only academic interest, since 
there is still no compelling reason to 
believe that either the February or 
January low points will be penetrated 
by both averages. Resumption of the 
abortive uptrend of February 5-8 is 
still a possibility, though the failure 
of that move to make any substantial 
or lasting progress casts some doubt 
on the market’s ability to exceed the 
January tops of 152.80 and 32.67 in 
the near future—Written February 
28; Allan F. Hussey. 


Trends of the Dow-Jones Averages 
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Farm Equipments 


Concluded from page 8 


United States, of which approximate- 
ly half have been in service eight 
years or longer. Since the average 
tractor has a useful life of from ten to 
fifteen years, it is obvious that an 
important replacement demand exists. 

The outlook for sales to farms not 
yet mechanized has been enhanced 
during the past few years by the in- 
troduction by Allis-Chalmers, and 
adoption by most other leading units, 
of small tractors and combines suit- 
able for use on farms of less than 100 
acres whose owners have not felt 
justified in installing more expensive 
equipment. The importance of the 
new market thus opened up may be 
judged by the fact that about 42 per 
cent of the farms in this country fall 
in the 20-acre to 99-acre category. 

The dependence of farm income on 
politics and the weather makes the 
manufacture of agricultural imple- 
ments a decidedly uncertain business. 
Last year Allis-Chalmers and Oliver 
Farm Equipment (neither of which 
has yet reported) are believed to have 
registered improvement over 1938 re- 
sults; but Deere & Company and In- 
ternational Harvester showed smaller 
profits than in the previous year, Min- 
neapolis-Moline failed to cover its 
preferred dividend requirements and 
J. I. Case went into the red. 

The improvement in sales came too 
late to be of much assistance to com- 
panies whose fiscal years ended Octo- 
ber 31, and earnings of most units 
were hampered by foreign exchange 
adjustments and by development and 
promotion expenses incurred in con- 
nection with light tractor lines. These 
influences will be largely absent this 
year, with a correspondingly favor- 
able effect on profit margins. 


Defaulted Rail Bonds 


Continued from page 9 


volume. However, this is a matter 
of only passing importance, assum- 
ing that reorganization proceedings, 
which have advanced to the point of 
issuance of the ICC’s approved plan, 
continue to final consummation with- 
out undue delays. The “Gulf Coast’ 
bonds are particularly interesting in 


PREPARE 


For Greater Investment Success 
—Use Books and Charts to Supple- 
ment Other Sources of Information 


ALL STOCK To bring the latest October 15 Factograph Manual up-to-date 
a special Supplement was published February |. It contains 188 
imma Stock Factographs reprinted from FINANCIAL WORLD from 
sens * * October 18, 1939, to January 31, 1940, inclusive. Fully indexed, 
paper cover, 50 cents. This new Factograph Supplement will be sent FREE with all 
$3.85 orders for the complete Factograph Manual—latest edition, October 15, 
1939—containing 1,100 regular Factographs reprinted from FINANCIAL WORLD 
from April 13, 1938, to October I!, 1939, also 500 condensed Factographs which 
did not appear in FINANCIAL WORLD—1,600 Factographs in all. Adding the 188 
Factographs in the Supplement now brings you |,788 Factographs for $3.85. The 
February | Factographs Supplement is sent FREE to all present Factograph sub- 
scribers, also to all new subscribers sending $7.50 in advance for four consecutive 
Factograph Manuals, issued every four to five months. These four Factograph 
Manuals and one Supplement if purchased separately would cost you $15.90—all 
for $7.50, paid now. 
The 1940 revised edition of “Your Income Tax,’ by J. K. Lasser, 
FOR "YOUR C.P.A., covers every Federal income tax requirement and every 
INCOME TAX" important change in income tax law and rulings of the past year. 
Helps to insure accuracy of your return and to keep your tax 
down. Shows quickly every deduction to which you are entitled. 128 pages, includ- 
ing index. Size 8!/> x || inches, paper cover, $1.00. 


LAST CALL 


201 WEEKLY 
STOCK CHARTS 


"CHARTS" of 201 Leading Stocks, for the past 18 months— 
Weekly High, Low, Closing Prices, Weekly Volume of Sales, and 
Price Trends. Also includes: (1) 20 charts of 20 different Group 
Averages, showing relative market action; (2) large I1xI7-inch chart of 6 Market 
Averages, 1932 to date; 3 Dow-Jones, 40-Bond, London Ind. and Rail; (3) chart of 
13-, 26-, and 39-week Moving Averages superimposed over the 3 Dow-Jones 
Averages; (4) 3 Indices of Industrial Activity superimposed over 3 Dow-Jones 
Averages. Also important statistics, Transparent Work Sheet, ratio ruler, and in- 
structions. March issue, $3.00. Samples of Weekly Security Charts with list of 201 
stocks charted, also samples of Cycle Charts with list of 252 stocks charted, sent 
FREE on request; ask also for samples of Daily, Weekly or Monthly Charts of 50 
Active Stocks in Portfolio for $5.00. 


"THE STOCK Yearly Earnings and Dividends since 1932 are now included in the 
PICTURE" newest Portfolio of 800 Monthly charts—each chart 2-5/l6x 3l/g 
TO MARCH | inches—covering 720 stocks listed on the N. Y. Stock Exchange and 


80 leading N. Y. Curb stocks, or 800 charts in all. Each chart plots 
Monthly High and Low Prices from Jan. |, 1932, to Mar. |, 1940. A valuable. aid 
in studying past performance and probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for year's service; Mar. edition, $10.00. (Sample 
chart from "Stock Picture'’ and list of 800 stocks charted FREE on request.} 


PERSONAL TO KEEP A PERSONAL RECORD of all stocks and bonds bought, 
RECORD BOOK held or sold, dividends, other income, tax deductions, inventory 
of assets, etc., you need 'MI-REFERENCE", looseleaf binder 
with ruled forms (100 sheets, 5'/ x 8'/ inches) for every purpose—$4.50, 
postpaid; or DeLuxe leather edition, 200 sheets for $8.50. (Sample ruled forms 
from "MI REFERENCE" and other Personal Record Books free on request.) 


"THE DOW 
THEORY" 


"THE DOW THEORY" (1932), by Robert Rhea, long the leading 
authority on Dow's famous theory. You read every day about the 
movements of Dow-Jones Averages, but what do they mean to you? 
This book explains developments of this idea, what it means and its usefulness as an 
aid in stock speculation. Includes also Wm. P. Hamilton's many editorials on the 
Dow Theory. 257 pages. $3.50. P.S.—We can also supply all other published books, 
charts and tables dealing with the Dow Theory. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 
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Dividends Declared 


Pe- 
Company Rate riod 
Aetna Ball Bearing........... .. 
$3 
Allegheny Ludlum Steel....... 23e .. 
Allied Chemical Dye........ $1.50 Q 
Aluminum, Ltd. ............ $1.50 .. 
Amer. Export Lines........... 25e .. 
Am. Home Products.......... M 
Amer. Insurance Co...........20¢c 
25e .. 
Am. Radiator & St. San pf..$1.75 @Q 
Amer. Tel. & Tel........... $2.25 Q 
Anaconda Copper Mines....... Bae as 
Andes Copper Mines.......... 25e .. 
Armour & Co. (Del.) pf..... $1.75 @Q 
Arnold Constable Corp....... 12%e .. 
Atlanta Gas Light 6% pf...$1.50 Q 
Atlantic Refining pf............ $1 Q 
Barlow & Seelig Mfg......... lic Q 
40c .. 
Bohn Aluminum & Brass...... asc .. 
Brazilian Tr. Lt. & pr. pf...$1.50 Q 
Berghoff Brewing ............ 25¢ Q 
Bliss & Lonughlin............. .. 
Boston & Albany R.R.......... ae 
Bridgeport Gas Lt............ oa Q 
Carpenter 
Chic. Flexible Shaft........ $1.35 Q 
City Auto Stamping.......... lic Q 
Clearing Mach. Corp.......... 
$L75 
$1 Q 
Commonwealth Util. Corp. 7% @ 
Do 6% pf. B. Q 
Do 6%% pf. C. Q 
Compo. Shoe Mach > Q 
Q 
Connecticut Lt. 5e Q 
Cons. Edison N. .25 Q 
Consumers Power $5. $1.25 Q 
Cont’! Gas & Elec. pr. pf...$1.75 Q 
Cont’! Tel. Co. 7% pt, pf...$1.75 .. 
$1.62% .. 
Crewn Zellerbach ............ ec .. 
Deisel, Wemmer Gilbert .. 
De Long Hook & Eye...... 1.50 Q 
Dennison Mfg. $6 pf. ......... a. 66 
Detroit Gasket Mfg........... .. 
250 .. 
Distillers-Seagrams ...........50c Q 
$2 Q 
Duquesne Light Co. Ist pf. $1. 25 Q 
Electric Auto-Lite ............ 
El Paso Natural Gas..........50e Q 
Engineers P. S. $6 pf...... $1.50 Q 
Ex-Cell- 40c .. 
Faber, Coe & Gregg.......... 50c Q 
Fafnir $1 Q 
Faultless Rubber ............. 25c Q 
ss 
First National Stores........ 62%ec Q 
Gaylord Container Corp........ 10c .. 
68%c Q 
General Candy ““A’’...........20 @ 
Gen. Reinsurance Corp......... 25e Q 
Gen’] Rwy. Signal pf........ Q 
Gen. Telephone Corp.. ‘ Q 
Do pf. (mew)..... Q 
$6 pf. Q 
Q 
cilleue Safety Razor. 
Glidden Co. Q 
Goodrich (B. F.) $5........ $1.25 Q 
Gorton-Pew Fish Ltd.......... 
30c .. 
Harrisburg Gas Co...7% pf.$1.75 .. 
Hearst Cons. Pub. A........43%c Q 
250 
Household Finance Corp........ $1 Q 
Hubbell (Harvey) Imnc........ 40ce Q 
Humble Oil & Ref.........: 37%e .. 
Hummel-Ross Fibre........... 
Imperial Tobacco Co........... 
Indianapolis Water Co. pf. A.$1.25 Q 
Johns-Manville pf........... 75 Q 
Joslyn Mfg. & Supply. 
Kansas City P. & L. $6 
$1.50 Q 
250 
Keystone Pub. Service pf...... 70c Q 
Leonard Refining ........... 2%e .. 
Lincoln Stores ........... ...25e Q 
Lone Star Gas Corp.......... 20c .. 
Louisiana Ld. & Explor........ 10c .. 
Liggett & M. Tob. pf...... $1.75 Q 
Mathieson Alkali ..37% Q 
Q 
Metrepolitan Edison pr. pf. zi. 30 
Do $6 cum. pf.... Q 
Do $5 cum. pf. $135 Q 
Middlesex Water ...... @ 
Mich. Consol. Gas 6% pf...$1.50 Q 
Mich. Seamless YTube......... .. 
Mock Judscn Voehringer......25c 
Monarch Machine Tool......... 50c .. 
Montgomery Ward & Co.......! 50c .. 
Philip Morris & Co........... 75e Q 
Myers & Bro. (F. E.)........ 7Se .. 
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Pe- 
Company Rate riod 
00000060 
Nat'l Dairy 20c Q 
pf. “A & $1.75 Q 
Nat’l Lead Co....... 12%ec .. 
Nat'l Steel Car, Lia 50c Q 
New Bedford Cordage ........ ae 
New Britain Ma. Co.......... 50c Q 
N. England T. $1.75 .. 
New Jersey Pr. & Lt. $6 pf. $1, = Q 
Newport Electric ............ 
North America Co...... @ 
Ohio Brass A & B...........- 50c .. 
Ohio $1.80 Q 
$1.75 Q 
Do $6. $1.65 Q 
Q 
BS $1.25 Q 
Package Machinery .......... 50c Q 
Paraffine Companies .......... .. 
Park & Tilford Q 
Penick & Ford..... Q 
Penn Glass Sand p' -$1.75 Q 
Pennsylvania Salt . 
Penna. Telephone pf. 624%c Q 
Peoples Gas & Fuel 25c .. 
Perfect Circle ..... Svc Q 
Pertection Stove Co.. 7%e Q 
Pet MAM ..cccccece @ 
PbLil. Elec. Power pf......... 50c Q 
Pierce Governer .........+-+++ 25c .. 
Pioneer Gold Maunes.......... .. 
Pitney Bowes Post M........ lve Q 
Pitt. Coke and Iron pf.......$1.25 Q 
Power Corp Ca. 1 pf....... $1.50 Q 
Public Elec. Lt. 6% pf...... si Q 
Pub. Sve. El. & io pf.$1. 35 Q 
Pub. Sve. Okla. 7% pf.....$1.75 Q 
0 6% nee ewes $1.50 Q 
Ralston Bteel “Car $1.25 Q 
$1.1z24%2 Q 
Republic $1.50 Q 
Kochester Tel. Corp......... $1.25 Q 
Scranton Lace ZIC 
Booman BLOB. 
Seiberling Rubber pf. A..... $1.25 Q 
Shepard Niles C. & 
Southland Royalty Co.. 
South Penn. Oil .... rs Q 
So. Porto Rico Sugar. >: Q 
Q 
So. Canada Power .. zuc Q 
Southern Phosphate Q 
De 5% em. CF. Q 
Sunshine Mining ............. duc Q 
Sundstrand Mach. Tool ...... 50c .. 
Superior Tool & Die........24%c¢ Q 
Taice tt luc .. 
Do 5%% pt. pf........... othe Q 
‘lide Water Asso. Qil pf..$1. iz} v2 Q 
Union Carbide & Carbon..... 
United Dyewood pf.......... $1.75 Q 
Universal Products Co. Inc..... a 
Waldorf System .............. Se .. 
Warten (5. D.) 
Welch Grape Juice............ O00. 
Weston (Ge0.) Q 
West. Va. Pulp & lve ed 
Woodward & Lothrop 50c 
Accumulated 
Amer. ge & Lt. $6 pf...$1.12% .. 
Do 93%e .. 
Amer. Rolling Mill 4%% pf.$1.75 .. 
Central Pwr. (Del.) 7% pf..$5.50 .. 
$3. 
East Gas & Fuel A o --$1.12% 
International Silver pf......... 
Peoples Water & Gas $6 pf..... Be os 
Real Silk Hosiery pf.......... $2 .. 
So. Colorado Power 1% ee $1 
So. West L. & P. pf...... $2.37% 
Utah Pr. & Lt. $7 pf..... $1.16% 
1 
Yellow & Coach [$1.7 75 
Extra 
Amer. Insurance Co............ Se .. 
$2 
Chic. Flexible Shaft...........25¢ 
Tademn. 25¢e 
Philip Morris & Co........... Dos 
Resumed 


Amer. Colortype 
Canadian Canners 
Canada Starch Co. Lt 
Utah-Idaho Sugar pf. A...... 
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Apr. 1 
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May 1 
Apr. 15 
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Mar. 30 
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Apr. 1 
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Apr. 1 
Apr. 1 
Mar. 23 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 15 
Mar. 15 
Mar. 1 
Mar. 27 
Mar. 20 
Mar. 15 
Apr. 1 
Mar. 15 
Apr. 1 
Mar. 1 
Apr. 1 
Mar. 30 
Apr. 1 
Apr. 1 
Mar. 15 
Apr. 1 
Feb. 20 
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Mar. 1 
Mar. 31 
Mar. 31 
Apr. 1 
Apr. 1 
Apr. 1 
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Apr. 1 
Mar. 30 
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Apr. 1 
Apr. 1 
Apr. 1 
Mar. 15 
Apr. 1 
Apr. 1 
Mar. 15 
Mar. 30 
Apr. 1 
Mar. 15 
Apr. 1 
Apr. 1 
Mar. 1 
Mar. 15 
Mar. 29 
Apr. 1 
Apr. 1 
May 15 
Mar. 30 
Mar. 30 
Apr. 1 
Mar. 20 
Mar. 30 
Mar. 30 
Feb. 24 
Apr. 1 
Apr. 1 
Mar. 29 
Apr. 1 
Mar. 15 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 29 
Mar. 15 
Apr. 1 
Mar. 25 
Mar. 14 
Apr. 1 
Apr. 1 
Mar. 29 
Apr. 1 
Apr. l 
Apr. 15 
Apr. 15 
Apr. 15 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 1 
Mar. 25 
Mar. 15 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 15 
Mar. 15 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 30 
Feb. 26 
Mar. 30 
Apr. 1 
Apr. 1 
Mar. 25 
Mar. 25 
Apr. 1 
Mar. 30 
Feb. 23 
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that they seem assured of an ex- 
change for new securities including a 
high ratio of bonds which will be se- 
cured by a first mortgage on the re- 
constituted Missouri Pacific system. 
The N. O., T. & M. 4%s, 5s and 
5¥4s will receive an average of $555 
new first mortgage 4s, $251 general 
mortgage “A” 4s, $201 general mort- 
gage “B” 4'%s, and a small amount 
of cash and preferred stock. These 
securities and the cash payment, on a 
very conservative appraisal, should be 
worth $450, against the $350 cost of 
acquisition of a N. O., T. & M. first 
5% per cent bond at current quota- 
tions. In a favorable rail market, 
their aggregate value would be much 
higher. 


Conservative Estimates 


The estimates made in these de- 
scriptions are based upon a very con- 
servative projection of the probable 
market appraisals of income bonds 
and stock which will be issued in re- 
organizations, but they are necessarily 
somewhat arbitrary, since there has 
been no real test of the market for 
newly issued contingent interest bonds 
and stocks of recapitalized railroads. 
It will soon be possible to obtain a 
better gauge of the market for such 
securities, since new general mort- 
gage income bonds and stock will be 
issued in. the Chicago & Eastern IIli- 
nois reorganization, which is practi- 
cally complete. Presumably, the ini- 
tial market valuations will be rather 
low. But in view of the fact that the 
1940 reorganizations will drastically 
reduce fixed charges, the new junior 
securities will have good possibilities 
for enhancement in a period of sus- 
tained improvement of income for the 
railroads. 

It will be noted, however, that the 
selections made above are based large- 
ly upon the indicated value of the 
senior mortgage bonds which will be 
issued in reorganization, and the fixed 
yields which they will produce. On 
that basis alone, a number of de- 
faulted bonds having intermediate to 
strong mortgage liens appear under- 
valued. Many of the junior mort- 
gage bonds of railroads in reorgan- 
ization will also probably prove to be 
good long range speculations. But 
the holders of these junior issues will 
have to look to the ultimate work-out 
value of the new income bonds and 
stocks, since they will not receive 
senior mortgage bonds under most 
reorganization plans. 
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event, television may now be expected 
to proceed with at least one eye—and 
a big one at that—on frequency 
modulation. 


Facsimile Transmission 


Over his breakfast coffee, a man is 
reading what appears to be a news- 
paper ; but this “newspaper” has been 
“delivered” neither by postman nor 
messenger. Across the street, a 
policeman steps into radio- 
equipped patrol car and finds a 
printed sheet of instructions from 
headquarters. Far above the Rockies, 
a plane pilot is receiving a weather 
map, line for line, from the control 
tower of an airport hundreds of miles 
away. And somewhere in the At- 
lantic, the commander of a destroyer 
on American neutrality patrol, is 
studying his latest instructions, 
printed exactly as transmitted from 
the Navy Department in Washington. 
A peek into the future? Not at all. 
Just facsimile radio communication in 
action. 

“Facsimile transmission the 
ability to send, over the air by radio 
broadcasting, or over telephone or 
telegraph wires or cables, an exact 
copy or facsimile of any message 
which can be put on paper.” This may 
take the form of script or printed 
text; a photograph, map, engineering 
drawing, etc. Unlike any other means 
of record communication, it permits 
transmission not only between two or 
more fixed points, but between a fixed 
point and one or many moving points 
(airplanes, ships, trains and auto- 
mobiles), as well as between two or 
more moving points. Speed of trans- 
mission depends upon the type of 
equipment used. It goes as high as 
300 words a minute (measured in 6- 
point type, which is only 1/12 of an 
inch high). Standard speed of com- 
mercial telegraph is between 50 and 
60 words a minute. 

As an art, facsimile communication 
has been in the laboratory for about 
70 years. But two relatively recent 
developments gave it great impetus: 
the photoelectric cell and the Finch 
automatic self-synchronizing device. 
Patents to the last-named are owned 
by Finch Telecommunications, Inc., 
which company has already licensed 


Crosley Corporation, The Gamewell 
Company, and International Stand- 
ard Electric Corporation (Interna- 
tional Tel. & Tel.) to manufacture 
equipment. In January, 1939, Cros- 
ley introduced a “home” recorder to 
sell at $79.50. Since that time, ap- 
proximately 5,000 of these units have 
been sold. 

Facsimile broadcasting is present- 
ly on an experimental basis. But like 
television, there is a good possibility 
that “limited commercial” operation 
will be permitted by the FCC some 
time this year. Of the 30-odd stations 
interested, most prominent are W. G. 
H. Finch’s own W2XBF and WOR’s 
W2XUP. Another familiar one is 
W8XIR (Crosley), while Sparks- 
Withington is in the field with 
W8XUF. 

Thus far, this discussion has treated 
the subject of facsimile principally 
from the standpoint of radio broad- 
casting, a phase that perhaps holds 
the greatest popular appeal. It 
should not be forgotten, however, that 
this method of record communica- 
tion can operate on existing wire cir- 
cuits. In such case, moreover—and 
unlike television and FM—expensive 
equipment is not needed and there is 
no element of FCC permission to 
ponder. 

With the Finch device, for ex- 
ample, a railroad can relieve over- 


loaded telegraph lines, or a printer 


can send last-minute proofs over a 
telephone wire. The treasurer of a 
public utility company, let us say, can 
shoot a balance sheet over existing 
wire circuits to an office many hun- 
dreds of miles away. And an engi- 
neering firm can transmit a drawing 
from architect to field office, all by 
either present telephone and telegraph 
or cable facilities. 

Meanwhile, because of practical 
necessity and the ‘‘static-less” factor 
possible, the longer range future of 
radio facsimile seems to lie in the 
ultra-short waves—and with none 
other than that latest technological 
bombshell, frequency modulation. 


Nails in the 
Steel Industry 


oo may be pigs,” says Steel 
Facts, “but nails are not just 
nails.”” To satisfy all kinds of needs, 
this publication tells us, producers 
make more than 100 different types 
of nails out of iron and steel. 


ITEMS OF 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


ACCURATE TOUCH TYPEWRITING 
19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed 
and accuracy. Please write on letterhead. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 100 style-leading models at new 
low prices, with features and specifications 
unobtainable from any other boat builder. 


HOW TO KEEP 

YOUR PRIVATE RECORDS ; 
Pamphlet describing the revised loose-leaf 
personal finance system, based upon scien- 
tific principles. 


EYE-SAVING LAMPS 


A new catalogue describing lamps for 
every reading, writing and working need 
in home, office and industry. 


A FINER PERSONAL MOVIE CAMERA 


Descriptive booklet for photographers who 
want the best at reasonable prices. 


64-PAGE ART CATALOGUE 


Describing in detail and illustrating orig- 
inal signed etchings and lithographs of 62 
leading American artists, priced at only 
$5 each. Also included are 125 illustra- 
tions and exciting biographical data. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 
15-page booklet illustrating and describing 
several chair models which combine luxuri- 
ous comfort and all the famous postural 
features. Available to executives who 
write on their letterheads. 


COMPARATIVE COSTS OF FINANCING 


Folder telling how ‘‘Non-Notification” 
open account industrial financing solved 
one company’s probems. Of interest to 
any large going concern in need of addi- 
tional financing. 


DO ACCIDENT PREVENTION 
PROGRAMS PAY? 
This folder tells how 10 corporations re- 
duced production losses by $133,022. 


PERSONAL SECURITY RECORD 
SYSTEM 


Folder describing simplified yet complete 
record for tax and other purposes. 


27 WAYS TO PLAN A BASEMENT 


A valuable 31-page booklet available to 
architects, builders and home owners. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. 


SOME FINANCIAL FACTS 


A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


OPENING AN ACCOUNT 


24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 
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New York Dock Company 


Earnings and Price Range(DK) 
Data revised to February 28, 1940 25 
Incorporated: 1901, New York, successor 7 PRICE RANGE 
under plan of reorganization to Brooklyn 10 
Wharf & Warehouse Co. Office: 44 White- 5 
hall St., New York, N. Y. Annual meet- Fs 
ing: Fourth Tuesday in April. Number of DEFICIT PER SHARE 0 
Stockholders (April 15, 1938): Preferred, $3 
627; common, 527. . 16 
Capitalization: Funded debt..... $17,213,450 $9 
*Preferred stock $5 non-cum. 1932 °33 “35 "36 ‘37 38 1939 
Common stock (no par).......... 70,000 shs 


*Shares equally with the common stock after $5 has been paid on both classes of 
stock. There is no provision for redemption of the issue in the certificate of incor- 
poration other than the following: There is no preference as to classes of stock in the 
event of dissolution or distribution of capital assets. 

Business: Operates the largest privately owned system of 
piers and warehouses in the Western Hemisphere; properties 
also include loft buildings and railroad terminals. 

Management: Qualified in its specialized field. 

Financial Position: Unimpressive. Net working capital 
December 31, 1938, $218,312 (excluding $1.7 million mortgage 
maturing May 1, 1939); cash, $467,167. Working capital ratio: 
1.5-to-1. Book value of combined preferred and common stock, 
$78.74 per share. 

Dividend Record: Payments on preferred, in varying 
amounts 1902-1911 and 1917-1932; none since. Only common 
payments, 1919-1922. 

Outlook: Earnings reflect the amount of world trade moving 
through New York harbor, and ithe demand for warehousing 
and manufacturing space. 

Comment: Preferred and common are essentially speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
ea D$2.65 D$2.38 D$2.17 D$1.33 D8.53 15 — 3% 
D2.07 D1.57 D1.34 D1.47 D6.45 12%— 2% 
D2.18 D1.82 D1.65 D1.53 D7.18 4%— 2 
D2.37 D2.37 D2.52 10%— 1% 
“Not available. To February 28, 1940. 


Noblitt-Sparks Industries, Inc. 


Earnings and Price Range(NSI!) 
Data revised to February 28, 1940 a 
PRICE RANGE rm 
Incorporated: 1921, Indiana, as Indianapolis 45 
Pump & Tube Company; present title 4 
adopted 1928. Office: 13th & Big Four, Hg : 
Columbus, Indiana. Annual meeting: Third 0 19 
Tuesday in February. Number of  stock- EARNED PER SHARE i6 
holders (December 31, 1938): 2,562. 4 
Capitalization: Funded debt........... None 3 
Capital stock ($5 par).......... 237,500 shs 1932 ‘34 ‘35 ‘37 ‘38 1939 
Business: Manufactures “Arvin” hot water heaters, auto- 


mobile radios, home radios and electric heaters and a wide 
variety of automobile parts and accessories used as standard 
equipment by practically every important automobile manu- 
facturer. Chrysler, Ford, Chevrolet, Hudson and Studebaker 
are the chief customers. 

Management: Aggressive in development of new products. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1939, $4.1 million; cash, $2.7 million. Working 
capital ratio: 10.1-to-1. Book value of stock, $21.99 a share. 

Dividend Record: Payments every year since 1928. 

Outlook: Trade status is excellent and business has shown 
a marked secular growth factor as a result of new products. 

Comment: Stock involves risks of business cycle issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE oe OF CAPITAL STOCK: 


jended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends ¢Price Range 
--. $D$3.03 $1.90 $1.13 $0.40 20%— 9% 
§$0.34 1.21 1.66 3.21 0.50 29%— 9% 
ee $0.33 0.61 0.64 0.44 2.02 1.30 16 —10 
0.72 0.90 0.76 1.34 3.72 1.27%  34%—13% 
_ See 0.68 1.48 1.38 3.03 6.57 3.6244 45 —26 
1.01 1.26 0.99 1.59 4.85 3.00 58 —17 
D0.47 D0.02 0.74 1.82 2.07 1.00 26%—12 
0.58 0.82 0.76 2.07 4.23 93.00 35 —16% 


*Based on about 75,000 shares 1932-33; 150,000 shares 1934-35; 158,875 shares 1936; 
190,687 shares 1937-38; present capitalization thereafter. {Chicago Stock Exchange 
through 1939; listed New York Stock Exchange December 11, 1939. tNine months. 
§Six months. "Plus 25% in stock. #To February 28, 1940. 
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Pere Marquette Railway Company 


i Price Range(PQ 
Data revised to February 28, 1940 50 Earnings and Pric a (PQ) 


PRICE RANGE 

Incorporated: 1917, Michigan, as successor 40 = 
to the Pere Marquette R.R. formed in 1907. 30 oe 
Office: Terminal Tower, Cleveland, Ohio. 20 s 
Annual meeting: First Tuesday’ in May. 10 — 
Number of stockholders (December 31, 0 
1938): 3,637. PER SHARE 
Capitalization: Funded debt..... $70,967,000 $5 
“Prior ($100) preferred 12 DEFICIT PER SHARE $10 
*Preferred stock 5% eum. ($100). 124 290 shs 932 
Common stock ($100 acsaeaaenon 450,460 shs 


“Redeemable at par and accrued dividends. 
All classes of stock have equal voting power. 

Business: Operates a network of railroad lines comprising 
2,116 miles, mainly in the state of Michigan. Connects with 
the Chesapeake & Ohio at Toledo. 

Management: Experienced and able; directorate includes 
representatives of the C. & O. which controls this carrier. 

Financial Position: Unimpressive. Net working capital 
deficit as of December 31, 1938, $240,543; cash, $2.5 million. 
Working capital ratio: 0.96-to-1. Book value of the common, 
$98.45 per share. 

Dividend Record: Preferred dividends paid regularly to 
1931; payments on prior preference arrears 1936 and 1937. 
Accumulations on this issue: $10 per share as of February 28, 
1940; on junior preferred, $41.25. None on common since 1931. 

Outlook: Despite the growing importance of petroleum traffic 
for this carrier, changes in the level of activity in the auto- 
motive and related industries will continue to be the most 
important earnings factor. Eventual merger with the C. & O. 
should permit some operating economies. 

Comment: Shares are quite volatile marketwise. 


ears ended Dec. 31: 19 1936 1938 1939 1940 
Earned per share. .D$6. ps3. $1. 00 $3.50 $1) D$7.64 *D$1.90 
Dividends paid... None None None None None None None +None 
Price Range: 
37 38 34% 416% 484 15 19% +12% 
3% 12 914 251% 9 5% 110 
*Preliminary. To February 28, 1940. 


Thermoid Company 


i Price R THR 
Data revised to February 28, 1940 25 Earnings and Price Ronge( ) 


Incorporated: 1929, Delaware, as successor to 20 PRICE RANGE 
a business founded in 1881. 


Office: Trenton, 15 
N. J. Annual meeting: Third Tuesday in 10 
March. Number of stockholders (May 1, a] 
1937): 0 


Preferred, 800; common, 3,200. 


Capitalization: Funded debt..... $2,429,000 EARNED PER SHARE 
*Preferred stock convertible $3 
39,956 shs DEFICIT PER | 
Common stock ($1 par)......... 476,388 shs “932 ‘33 38 1929 
*Convertible into 3 shares of common. 
Redeemable at $55 per share. 
Business: An important manufacturer of asbestos brake 


linings, clutch rings and facings, rubber belting and hose, auto- 
mobile carpets, universal joint discs and miscellaneous as- 
bestos and rubber products. 

Management: Long identified with company. 

Financial Position: Fair. Net working capital June 30, 1939, 
$2 million; cash, $317,074. Working capital ratio: 6.8-to-1. 
Book value of common, $1.64 per share. 

Dividend Record: Unsatisfactory. Following 1936 recapital- 
ization, regular payments on new preferred through 1937; 
arrears $3 on February 23, 1940. Nothing on common since 1930. 

Outlook: Increasing operating efficiency and wider product 
diversification suggest development of better earnings. 

Comment: The small amount of preferred stock outstanding 
makes for limited investor interest; earnings and dividend 
history place common stock in a speculative class. 


"EARNINGS RECORD AND PRICE RANGE OF COMMON: 


o. ende d: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
$0.05 $0.21 $0.08 D$0.04 0.30 12%— 8% 
0.24 0.17 0.17 DO0.58 Nil 13%— 2% 
ees D0. 26 D0.03 D0.04 0.12 D0.21 2% 
0.07 0.15 0.10 6 —2% 


*Earnings based on capitalization outstanding at end of respective years. 
available. February 28. 
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Bank of America Nat’! Trust & Savings Assn. 


Home Insurance Company 


Data revised to February 28, 1940 BANK OF AMERICA 


Incorporated: 1930, California, as a consoli- 60 

dation of Bank of America and the Bank of 45 ao 4 

Italy National Trust & Savings Association. 30 

Main office: 1 Powell Street, San Francisco, 15 

Cal. Annual meeting: Second Tuesday in 0 

January. Number of stockholders (Decem- =o $4 

ber 31, 1939): over 144,000. $2 

Capitalization: *Capital stock OEFICIT PERN GHANE | 
12.50 par) ..............-4,000,000 shs $2 

_ (12 par) 000 1932 ‘33 ‘35 ‘36 37 38 1939 

*Stockholders. double liability terminated 
July 1, 1937. 


Business: The largest bank in the world from the stand- 
point of number of depositors and employees. Conducts a 
complete general banking business through commercial, trust, 
savings, safe deposit, character loan and instalment credit 
departments. Operates 495 branches serving California. About 
30% of stock is held by Transamerica Corp. and subsidiaries. 

Management: Under direction of the founder, A. P. Giannini. 

Financial Position: December 31, 1939, U. S. Government, 
$434.7 million; other public bonds, $130.5 million; other invest- 
ments, $39 million; cash and due from banks, $248.3 mil- 
lion. Savings deposits, $840.0 million; commercial deposits, 
$642.8 million. 

Dividend Record: Disbursements uninterrupted 
year since 1905 except 1932. 

Outlook: Follows policy of keeping practically all funds em- 
ployed. Continued expansion of its loan business has helped. 

Comment: SEC charges against Transamerica Corporation— 
which are the subject of a prolonged and heated controversy— 
have influenced the market for Bank of America stock. 


in every 


EARNINGS, DIVIDEND AND PRICE OF CAPITAL 


Years ended Dee. 31: 1935 1936 193 1938 1939 
*Earned per share: 
Before write-offs..... $2.63 $4.07 $5.63 $4.80 $6.41 
After write-offs...... 9.33 2.43 3.04 3.22 3.64 3.10 ncee 
*Dividends paid ...... 0.93% 1.50 2.00 2.20 2.40 2.40 = 
Price Range: 


Adjusted for 2-for-1 stock split and reduction in par value from $25 in May, 1937. 
*Practically all held by Transamerica Corp.; no market. }$To February 21, 1940. 


Copperweld Steel Company 


Data revised to February 28, 1940 Earnings and Price Range (COS) 
Incerporated: 1915, Pennsylvania. Office: 25 
Glassport, Pe. ental meeting: Last Wed- 0 
nesday in Number of stockholders 15 PRICE RANGE L 
(December 1,681. 10 
Capitalization: Funded debt..... 2,000,000 5 © 

Preferred stock 5% cum. conv. 0 

50,000 shs EARNED PER SHARE 
Common stock ($5 par)......... 431,714 shs $1 
*Callable at $52.50 per share; convertible ‘ea 0 
into 2.78 shares of common through January 1992 °33 °34 199 


31, 1941, 2% shares through July 31, 1942 
and smaller amounts thereafter through July 
31, 1948. 

Business: Sole domestic producer of copper-covered steel 
to be drawn into wire. Major portion of output is sold in 
the form of wire, strand and cable, the remainder as wire 
rods. Chief use of product is in overhead transmission and 
transmission lines of utility companies. 

Management: Aggressive; long associated with company. 

Financial Position: Strong. Net working capital October 28, 
1939, $3.3 million; cash, $1.4 million. Working capital ratio: 
2.6-to-1. Book value of common, $9.49 per share. 

Dividend Record: Regular payments on present and former 
preferreds; common dividends since 1930, except 1932-34. 

Outlook: Rural electrification, either through Government 
projects or private programs, should enable company to extend 
its long term growth in sales volume. 

Comment: Both stocks are relatively unseasoned and involve 
the risks common to capital goods issues. 


*EARNINGS, DIVIDEND RECORD AND vane RANGE OF COMMON: 


Year's 
On. ended: Mar. June 30) Sept. 30 Dee. 31 Total Dividends 7Price Range 
$0.28 None 3%— 2 
coe eee eee 67 $0.25 
1.50 1.30 if —16 
$0.30 ees 1.44 0.70 15 Hi 4 
0.46 $0.44 $0.45 0.80 18%—10 


*All figures adjusted for two-for-one stock split approved January 25, 1939. tPitts- 
burgh Stock Exchange 1934; New York Curb Exchange 1937-39; listed on New York 
Stock Exchange January 31, 1940. tNo sales. 
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HOME INSURANCE CO. 


Data revised to February 28, 1940 
PRICE RANGE 


Incorporated: 1853, New York. Subsequently 30 F- 
acquired numerous other insurance companies. roll 


Home office: 59 Maiden Lane, New York 
City. Annual meeting: First Monday in 
Peo Approximate number of stockholders: 
9,55 


Capitalization: 
($5 par) 


Capital stock 
....3,000,000 shs 


Business: The largest fire insurance company in the U. 3 
and head of the second largest “fleet” of insurance companies, 
comprised of one casuality unit and 11 fire insurance com- 
panies. Operates in all states of the U. S. and its possessions, 
and in Mexico. 

Management: Progressive. 

Financial Position: December 31, 1939, U. S. Government 
bonds, $10.7 million; other bonds and stocks, $86.9 million; 
cash and deposits, $15.2 million. Total admitted assets, $123.1 
million. 

Dividend Record: Unbroken record of payments pilus extras 
since 1909. 

Outlook: Fire and automobile insurance are principal sources 
of premium income, the ratio of underwriting profit to 
premiums being somewhat below average. With some 77 per 
cent of assets invested in stocks, the market value and income 
yield of these assets is subject to wide cyclical changes. 

Comment: For long term or cyclical holding, the shares 
afford satisfactory income and broad diversification. 


EARNINGS, DIVIDEND RECORD AND — STOCK: 


Years ended Dee. 31: 1934 1935 936 1937 1938 1940 
Net underwriting profit. $1.42 $1.31 $0.30 $0.17 $0.79 emacs ona 
Net investment income.. 1.30 1.07 1.79 1.82 1.44 wae eee 
Total earnings per share 2.72 2.38 2.09 1.99 2.23 sins fecansiaca 
Dividends paid ........ 1.15 2.20 1.25 71.60 1.60 $1.60 $0.80 
Stockholders equity..... 26.09 31.16 35.55 24.02 27.19 28.21 aaa 
Price Range: 

39% 41% 41 31 36% 

16% 24% 83% 23% 19% 27% anes 


*Not available. Plus 1/29 share of stock. 


Public National Bank & Trust Company 


Data revised to February 28, 1940 PUBLIC NATIONAL BANK 
Incorporated: 1908, New York, as a State [0° 
bank. Acquired a charter under the National 60 PRICE RANGE 
Bank Act and changed name to The Public 40 
National Bank in 1917. Adopted present 20 
title in 1927. Main office: 76 William Street, 
New York City. Annual meeting: Second © enane Afier Write-cffs | $8 
Tuesday in January, uaber of stockhold- $4 
ers (December 31, 1938): 
*Capital 
($17. Par) 400,000 shs 1932 ‘33 ‘35 36 “37 3€ 1939 
*Stockholders double liability terminated 
July 1, 1987. 


Business: Conducts a complete banking and trust business 
through 32 offices located in the Metropolitan New York area. 
A considerable portion of the business is transacted with firms 
engaged in the fur and garment industry. 

Management: Progressive and capable. 

Financial Position: December 31, 1939, U. S. Governments, 
$32.6 million; state, corporate and municipal bonds, $16.4 
million; cash and due from banks, $67.5 million. Deposits, 
$157.4 million. Book value of capital stock, $42.28 per share. 

Dividend Record: Unbroken for many years. 

Outlook: Most important factor in this institution’s banking 
business is credit extended to the garment and fur trades; 
thus commercial loans are subject to the cyclical fluctuations 
of these industries. Return from investments is relatively 
good, as the majority of the bank’s government holdings is 
confined to longer term issues. 

Comment: The capital stock qualifies as a semi-investment 
issue, with a steady income as its chief appeal. 


Years ended Dec. 31: 936 
*Earned per share: 


Before write-offs .... $2.91 $2.42 $3.71 03 $2.51 

After write-offs ..... 2.91 2:42 4.77 3.88 2.51 pos 
Dividends paid ....... 1.50 1.50 1.50 71.50 1.50 i? 30 $$0.75 

35 4 59 56 32 33 32 
195% 26 39 26% 24% 


*Adjusted to present capitalization. 


+Plus 20 per cent stock dividend. tIncludes 
37% cents payable April 1, 1:40. 1940. 


§To February 21, 
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Business and Financial Summary 


° eek Ended 4 Week Ended 
Miscellaneous: 1 1939 Eastern District 1940 1939 
tAuto Production (U.S.A.)..... 102,670 95,050 75,660 Baltimore & Ohio.............. 46,974 50,416 44,253 
{Electrical Output (K.W.H.). 2,455 2,476 2,226 Chesapeake & QOhio............ 30,558 31,982 28,577 
§Steel Operations (% of Cap.). 65.9 67.1 55.8 Delaware & Hudson........... 10,862 11,489 10,703 
Total Carloadings (cars)..... 595,032 607,924 556,742 Delaware, Lackaw’na & West’rn = 14,313 15,165 14,191 
tWholesale Commodity Price Erie 21,409 22,639 21,735 

*+#Crude Oil Output (bbls.)..... 3,732 3,718 3,329 New York, N. Haven & Hartford 18,304 21,112 20,169 
tMotor Fuel Stocks (bbls.)..... 96,719 93,985 84,452 New York Central............ s 73,432 77,460 70,871 
tGas & Fuel Oil Stocks (bbls.) 128,809 129,300 142,578 Chicago & St. Louis 

Feb. 17 Feb. 10 Feb. 18 CNNSYIVANIA ’ ’ 
{Bank Clearings, New York City $2,526 $2,645 $3,043 11,278 11,242 9,902 
{Bank Clearings, Outside N.Y.C. 2,495 2,363 2,289 West 9114 10'197 
*+Bitum. Coal Output (tons)... 1,517 1,642. 1,431 estern Maryland 
Cotton Mill Activity Index.... 136.6 137.5 122.7 Southern District 
F.W. Index of Ind’l Production 87.9 89.7 81.1 Atlantic Coast Line........... 14,546 13,965 13,938 
*Daily average, 7000 omitted. fWard’s Reports. §As of Louisville & Nashville......... 26,935 28,382 24,026 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 13,790 13,876 12,600 
sJournal of Commerce. Southern Ry. Syvstem.......... 34,611 34,828 31,977 
Commodity Prices: Feb. 27 Feb. 20 Feb. 28 Northwest District 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $37.00 Chicago & Great Western..... 4,922 4,944 4,823 
Scrap Steel, Pitts. (per ton).... 17.25 17.25 | 16.0 | Chic., Milwaukee, St. Paul & Pac. 25,289 25,673 24,945 
Copper, Electrolytic (per lb.).. 0.11% 0.11% 0.11% Chicago & North Western...... 30,892 31,494 28,146 
Lead (per. lb. Great Northern ............... 11,049 10,885 11,108 
Rubber Sheets (per l1b.)....... 0.1817 0.1906 0.167 
Hides, Light Native (per Ib.). 0.13% 0.13% 0.10% Central West District 
Gasoline, Dealer (per gal.).... 0.0870 0.0870 0.0790 Atchison, Topeka & Santa Fe.. 21,710 21,346 22,975 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy.. 22,096 22,373 21,126 
Wheat (per bushel)........... 1.235% 1.22% 0.88% Chicago, Rock Island & Pacific 18,569 18,741 18,273 
Corn {wer 0.72% 0.73% 0.63% Chicago & Eastern Illinois.... 5,197 5,296 4,941 
power, {oer 1b.) 0.0288 0.0283 0.0280 Denver & Rio Grande Western 4,845 4,837 4,635 
Southern Pacific System..... 33,636 33,560 30,442 
Federal Reserve Reports rep. 21 Feb.14. Feb.25 Union Pacific 19,436 18,698 
Member Banks, 161 Cities 000 omitted) estern Pacific rf 
Total Loans ..........-.....+. $8,531 $8,516 8,180 Southwestern District 
Total Commercial Loans...... 4,316 4,309 3,766 Kansas City Southern......... 3,845 3,889 3,414 
Total Brokers’ Loans.......... 617 611 790 Missouri-Kansas-Texas ....... 6,422 6,202 6,257 
Other Loans for Securities..... 482 483 529 Missouri Pacific .............. 21,245 22,802 20,830 
U. S. Govt. Securities Held..... 11,255 11,275 10,177 St. Louis-San Francisco....... 11,093 11,282 10,150 
Investments, Except Govt. Bonds —_— 3,42 3,411 3,249 St. Louis-Southwestern ....... 4.765 4,615 4,460 
Total Net Demand Depcsits.... 19,256 19,062 16,094 Tawne 7,225 6,920 7,242 
Total Time 5,277 5,260 5,189 
Brokers’ Loans (N. Y. C.).....- 472 465 640 Note: Freight carloadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,523 2,530 2.592 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 7,450 7,411 6,708 Association of American Railroads figures.) 
Monthly ——F EBRUARY— f Monthly — JANUARY 

° 1939 | | 

Indicators Rs... a) A WEEKLY INDEX OF Indicators = 
U. 8S. Govt. Debt...... *$42,347 *$39,847 | #$84,632 

i ildi é 4 | zlo Cities $4,004 Hae 
| 299 177 INDUSTRIAL PRODUCTION Equipment Orders: 

Total tonnage ......1,157,365 677,980 | Locomotives ......... 28 7 
tWorld Tin Stocks (tons) 49,370 51,976 | AVERAGE OF 1993-25 100 Passenger COIS 47 
Advertising Lineage: | Freight Cars ........ 209 3 

Monthly Magazines... 691,999 706,874 | | Rails 72,942 181,200 

Women’s Magazines.. 629,613 601,706 Slab Zine (tons): = . 

Canadian Magazines.. 174,853 177,808 110 57,158 44,277 
tRlast Furnaces Active.. 177 118 | Shipments ..sescesss 57,551 42,639 
tCotton Activity: | 65,602 128,407 

Spindles <Active...... *24.98 *22.49 Store Sales *$208. *$187.46 

| wits 

+New Financing ........ *$32. 5.9 Machine Too) Activity 
Short Sales (Shares)... 45 447, 543 3 52.5 
Magazine Advertising: \ Gear Sales 

Nat’l Weeklies (lines) 624,322 562,260 | | 123 91 

Trade Papers (pages) 9,050 8,289 \ | Newsprint Output (tons) : ° 
Automobile Factory Sales: . | North America ...... 367,203 308,189 

Cars and Trucks..... 432,101 342,168 Peet | Rae 251,032 208,382 
Aviation Passenger Miles *55.44 *34.46 United States ....... 81.126 77.264 
Radio Broadcast Sales: | Shoe Output (pairs).... *33.0 *35.6 

*$4.40 *$4.03 | Crude Rubber (tons): 

*3.58 *2.67 Consumption ........ 54,978 46,234 

Fluid Milk (quarts) : Y Stocks on Hand...... 247,115 286,036 

Average Daily Sales.. *6.49 *6.29 Iron and Steel Scrap: 
Tires (casings): Consumption *3.78 *2.49 

*4.97 *4.41 obaceco Production: 

*4.28 *4.05 Cigarettes (units)...*14,567.6 *13,862.9 

89,080 105,305 Cigars (units) ...... *388. *349.5 
Fertilizer Tag Sales Tobacco (ibs.) ...... *93.5 *93.7 

428,643 450,075 Snuff (jbs.) ........ 
Steel Ingot Output (tons) *5.02 *3.17 Farm nelene” — Total 
Engineering Construction: (incl. Subsidies).. *$881 

Total Awards ....... *$191.98  *$264.93 Farm Subsidies ..... *48 

Silk (bales U. S. only): ' 1 New Life Insurance: 
DES scveceneeves® 29,506 40,816 (Thous’nds of Dollars) $653,156 $729,937 


*000,000 omitted 
piled by Merrill, Lynch & Co. 


*+Corporate new 


issues only, excludes refunding. 


tAt first of month. 


§23 chains and 2 mail orders, com- 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
——CLOSING STOCK AVERAGES— Vol. of Sales ————-CHARACTER OF TRADING 


30 20 15 65 N.Y.S.E. Issues 

Industrials R.R.s Utilities Stocks (Shares) Traded 
‘eb. 

22. H o 
23. 147.35 30.62 25.05 49.43 653,760 749 
24. 146.72 30.63 24.90 49.25 377,730 637 
26. 146.44 30.638 24.80 49.17 439,740 681 
28. 146.56 30.53 24.89 49.18 567,710 731 


Average Value of 

No. of No.of Total Un- New New 40 Bond Sales 
Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1940 
Feb. 
200 372 177 56 33 88.98 $5,580,000 23 
117 344 176 20 33 88.86 3,120,000 yy 
172 320 189 16 45 88.78 4,920,000 o<ae 
288 219 224 31 32 88.75 5,410,000 asae 
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